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THE  CURRENCY. 


FREE  BANKING— LABOR  OWN  CAPITAL. 


SPEECH 

OF 

HON.  THOMAS  W.  FERRY, 


OF  MICHIG 


IN  THK 

UNITED  STATES  SENATE, 

TUESDAY,  MARCH  10,  1874. 


‘‘The  Himpleet  aod  moet  perfect  lorm  of  a currency  is  that  which  represents  nothing  but  trans* 
ierable  debt,  and  of  which  the  material  is  of  no  intrinsic  value,  such  as  paper.  It  is  only  when 
states  have  reached  a high  degree  of  civilization  that  they  adopt  this  perfect  form;  before  they 
attain  that,  the  material  of  it  entirely  consists  of  something  which  has  an  intrinsic  value,  such  as 
gold  or  silver,” — MacLEOD. 


WASHINGTON: 

GOVERNMENT  PRINTIJ^G  OFFICE 

1874. 


Free  Banking— labor  own  Capita\ 

SPEECH 

OP 

HON.  THOMAS  F E li  11  Y. 


The  Senate,  as  in  Committee  of  the  Whole,  resumed  the  consideration  of  the  bill 
(S.  No.  432)  to  amend  the  act  entitled  “An  act  to  l>ro^'ide  for  the  redeniption  of  the 
3 per  cent,  temporary-loan  certificates,  and  for  an  increase  of  national-bank  notes.” — 

Mr.  FERRY  said : 

Mr.  President  : I said  on  the  first  week  of  the  session  that  ‘‘  lack 
of  currency  was  primarily  the  cause  of  the  derangement,  and  want 
of  elasticity,  a second  incident,  intensified  the  panic.  To  remedy  this 
recurrence  for  the  future,  the  resolution  iiroposes  that  banking  shall 
be  open  and  free  to  all,  individuals  and  associations,  without  limita- 
tion of  capital.” 

By  a small  majority  the  proposition  of  free  banking  under  the 
amendment  proposed  by  the  honorable  Senator  from  Pennsylvania 
[Mr.  Cameron]  was,  on  the  19th  of  last  month,  rejected.  A few  Sena- 
tors, and  enough  to  have  carried  the  amendment,  were  fearful  that 
free  banking  would  work  too  easy,  and,  it  might  be,  too  great  expan- 
sion, and  x)referred  a limitation  to  the  volume  of  currency  by  statute. 
The  law  of  supply  and  demand,  they  thought,  would  not  be  as  wise  as 
the  law  of  metes  and  bounds.  They  could  safely  vote  for  a definite 
amount  of  expansion,  but  could  not  as  jinidently  suf^jiort  a measure 
which  would  break  the  monopoly  of  circulation  into  a volume  regu- 
lated by  flexible  wants  under  universal  privilege.  I confess,  Mr.  Presi- 
dent, that  I did  not  share  the  apprehensions  of  excessive  expansion 
under  a free  system  of  banking  as  much  as  I deprecate  the  continu- 
ance of  a financial  monopoly  which  holds  in  its  narrow  grasp  the 
monetary  possibilities  of  over  forty  millions  of  people. 

To  extend  the  present  enjoyment  of  the  privilege  of  banking  by  the 
few,  to  the  many,  comports  with  the  spirit  of  our  institutions,  and, 
like  air,  light,  and  water,  broadens  into  a common  possession. 

The  Constitution  vests  the  power  to  create  money,  or  emit  bills  of 
credit,  and  the  regulation  of  the  value,  in  Congress — ^the  sovereign 
legislative  will  of  the  whole  people.  This  was  well  enforced  by 
President  Buchanan  in  his  message  of  1857,  as  follows : 

“ It  is  one  of  the  highest  duties  of  government  to  insure  the  people  a sound  circu- 
lating medium  ; the  amount  of  which  ought  to  he  adapted,  with  the  utmost  x>08sible 
wisdom  and  skill,  to  the  wants  of  internal  trade  and  foreign  exchange,” 

To  commit  this  trust  and  privilege  to  a small  minority,  while  it  is 
denied  to  the  great  majority,  is  not  a just  exercise  of  representative 
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achievement  of  etat^smaiisliPn  Te  i.  »»uiberistheliijrhest 

of  thewliole  assniestlVe  }*^^^  welfare  of 

The  Government  h.S  SkS  fnli',I  the*  VitraVl "''  *"”*'*  *"  ''"'"s'fy- 

Pe, Iters 

Gmm  own  e«Ut  without  inte^' 

a persnialitv  tor  the 

.hS'w&rLttL'te 

money  the  people’s  promises  to  piv  tJie  form  of 

their  o\vn  expedient.  In  monevMif  tb«ir  necessity  and  is 

the  seal  of  their  own  Govemm^.i+^  creation,  stamped  with 

tional  ivealth,  they  have  perfect  fiitrllul'‘^‘’i^f  " »»- 

no  better  circulation.  ^ ^ ^or  no  other  and  want 

- «■» ««.,. 

It  IS  a stimulus  to  national  iViHnc+P  people 

more  rapid  nn,ionnirrnr,r  fc^^^^^^ 

object  of  prejudicial  distrust  ■ made  it  becomes  an 

and  faith  of  all.  Curre,  Jv  in  som^m  s in  = *«'or 

tnal  necessities  of  the  nation  wftl.onT  s indispensable  to  the  iudns- 
the  growth  of  the  conntry  i thf 

arrested.  All  nations  have  J//®  ^‘^ciimulation  of  wealth  would  he 

through  paper  mouev  volume 

of  South  Carolina  (Mr.  Ca\honu)  said  in  st.atesman 

‘■Iti8.then,mvimpressi„nth«/  n*s  ^ necessity: 

to  this  as  "^’ver  be'hirrinYS  S^'"®  emphasis 

them.dat  of  the  reeriit  hiamdal  „a  drit  ™^^  <>">  !>™>iile.  I„ 

revulsion  and  proved  to  he  the  mo^t  reli  ilL  ^ » 

ever  used.  One  form  of  natin,v.  ; *^®'*‘‘'**®  «me„(.y  the  nation  has 

another  advancing  step  in  the  perfectToirof^'^’  J«f^Kment,  he 
The  whole  currency  of  tlie  ii  ifiLi  ^ i V u monetary  system 

value;  niailehiwfnlmonevL^a^l^n^^^  ’ «««  ami 

discredit  stamped  upon  it  land  it  1 1 i ^'®  uo  national 

pold;  i.s,«ed  hi.  theyVleVmlfhentlSd  W ®^l«ivalent  S 

f n national  honor,  and  the  neonle  hf*l  } \ their  go\  eminent,  bear- 
Inll  faith  to  use;  for  it  woi  d h^  ^ have 

own  nie.nsnre  an.l  seal  of  vallie  It  ^eSd  T**”®-''’  l>eariug  their 
Htability  (d  tlie  Kepnldie.  ^ would  become  as  stable  as  the 


I am  strengthened  in  this  view  by  the  reply  to  niy  question  dtinng 
the  deliverv  Pf  the  able  speech  of  the  lionoralde  chairman  of  the  Com- 
mittee on  Finance.  The  (piestion  and  answer  were  as  follows : 

“Mr  Ferky  of  Mulligan.  I ask  whether,  in  the  Senator’s  .juagment,  the  valne 
of  the  currenev  in  France  depemls  so  much  on  the  convertibihtv  of  the  notes  into 
bonds,  or  on  tlreir  being  made  lawful  money  for  all  purposes,  whtchour  gr  eeubaoks 

Mr-  Sherman.  I have  no  doubt  that  it  would  greatly  advance  our  greenbacks  if 
they  were  ulloweil  to  be  received  at  the  custom-liouses  for  duties. 

France  has  a circulation  of  seven  hundred  millions  of  currency,  inade 
lawful  money  for  customs  as  well  as  all  other  public  and  private  dues, 
and  it  stands  at  a discount  tif  only  i per  ceut.,  and  under  specie  sus- 
pension at  that.  May  I remind  the  honorable  chairmau  also  of  the 
part  he  took  in  the  debate  aud  passage  m the  Senate,  m 1862,  of  the 
.Wndmeiit  of  the  Committee  on  Finance  making  Treasury  notes  a 
lenal  tender  for  cu-stoms  and  all  public  and  private  debts  except  in- 
terest upon  bonds  and  notes?  By  reference  to  the  Globe,  second  ses- 
sion Thirty-seventh  Congress,  part  1,  page  7«9,  it  will  be  seen  ^Imt  t }® 
chairmau  then,  Mr.  Fessenden,  was  against  it,  hut  the  houoiahle 
Senator  from  Oliio  [Mr.  Shekman]  favored  it,  saying  . 

“I  do  bplievo  there  is  a pressinff  nece-asity  that  these  demand  notes 
made  a lepl  tender  if  we  want  to  avoid  the  evUs  of  a depreciated,  dishonored  paper 

currency.” 

Contended  for  then,  why  cause  the  depreciation  of  greenbacks  now 
bv  denving  the  remedy.  While  holding  to  this  belief,  I am  not  so 
Tvedded  to  choice,  nor  so  presumptive,  as  to  lUscard  any  advance  in  the 
rio-ht  direction  because  the  whole  is  not  reached  at  one  step.  W ith 
siibstantially  one-half  of  our  circulation  a Government  issue,  and  a 
legal  tender  for  nearly  all  purposes,  the  freeing  the  remainder  from 
thi  ohjectionahle  character  of  a monopoly,  aud  thus  ^ 

the  pewle’s  privilege  and  possession,  the  two  would  suhst.intially  run 
parallel  in  commercial  channels,  and  compete  for  public  favor.  A 
foir  opportunity  would  then  be  given  for  the  practical  test  rela- 
tive merits.  Time  would  sooner  or  later  elect  which  answers  best 
the  purposes  of  money,  and  practice  settle  ^11.  Viestions  of  thew^ 
Both  fieely  issuable  and  both  as  generally  m mrculation,  the  l eople 
could  best  determine  how  long  it  would  be  well  to  suiter  the  hiuden 
of  an  annual  payment  of  many  miUionsof  com  interest  on  the  bonds 
underlying  the  national  currency,  as  the  boon  for  national  deiual  of 
lawful  money  to  this  form  of  the  volume  of  circulation.  Whenever 
they  should  have  sufficiently  endured  the  grievance  of  this  annual 
draft  upon  their  industrial  resources  as  to  ask  that  all  of  the  cur- 
rency he  made  issuable  by  the  Government,  ns  the 
greenbacks  now  are,  the  further  step  would  inevitably  follow  th^at 
the  Government  should  not  refuse  to  receive  its  own  issue  for  customs- 
dues,  nor  longer  so  discredit  its  money,  but  rise  to  the  “®^®^® 
of  credit  by  declaring  national  faith  by  full  national  ^e  of  tb®  ^ii- 
thorized  money  of  the  land.  When  such  an  overwhelming  s^all 
he  enacted  against  the  traffic  in  gold,  kept  up  thousands  o^^ 

merchants  compelled  as  now  to  barter  for  coin  to  pay  their  customs, 
when  the  Government  could,  without  competition,  secure  its  needed 
coin  itself  to  meet  all  its  obligations,  it  will  be  a vme  as  weU  ^ an 
economic  reflection,  worthy  of  congratulation,  that  *^®.  “®: 

dium  of  circulation  ceases  to  wear  the  national  discredit  which  kept 

it  so  long  from  becoming  equivalent  to  coin. 

Were  we  there  now  there  would  he  no  need  of  the  labored  efforts  to 
enact  the  convertibility  of  our  currency  into  interest-bearing  bonds. 


and  to  that  extent  swell  the  public  deT»t ; nor  the  necessity  for  futile 
attempts  to  work  through  commercial  ruin  a resumi»tion  of  specie 
payment,  for  resumption  would  then  be  reac.hed  by  the  costless  and 
natural  union  of  coin  and  currency  into  equivalent  value.  Together, 
then,  they  would  serve  the  national  purposes.  Gold  as  the  standard, 
and  currkicy  the  full  measure,  of  value,  both  would  then  join  and 
become  the  medium  of  exchanges. 

Prominent  financiers  have  foreshadowed  as  much.  McCulloch 
w’rote  that — 

“If  there  were  perfect  security  that  the  power  of  issninc  pajjer  money  would  not 
be  abused — that  is,  if  there  were" p**rfect  security  for  its  being  issued  in  such  iiiiau- 
tities  as  to  preserve  its  value  relatively  to  the  mass  of  circulatinj^  commotlities 
nearly  equal— the  precious  metals  might  be  entirely  dispensed  with.” 

So  Macleod,  in  his  Theory  and  Practice  of  Banking,  wrote  : 

“ The  simplest  and  most  perfect  form  of  a currency  is  Wiat  which  represents  nothing 
hnt  transferable  debt,  and  of  which  the  material  is  of  no  intrinsic  value,  such  as 
paper.  It  is  only  when  States  have  reached  a high  degree  of  civilization  that  they 
adopt  this  perfect  form ; before  they  attain  that  the  material  of  it  entirely  consists 
of  something  which  has  an  intrinsic  value,  such  as  gold  or  silver.” 

From  many  minds  of  experience  it  might  further  he  shown  that 
security  is  the  essential  element  of  any  form  of  money. 

I here,  for  the  present,  dismiss  this  financial  desideratum  of  a perfect 
paper  money  for  a future  occasion,  and  for  the  people  to  juess,  trust- 
ing that  time  will  prove  the  healer  of  all  monetary  ills. 

The  alternative  now  stands  before  us  of  expansion  in  some  form  or 
resumption ; commercial  life  or  commercial  <leath ; either  diffusion  of 
wealth,  or  monopoly  of  wealth.  The  question  involves  the  prosperity 
of  the  producer,  else  the  enrichment  of  the  non-producer ; whether 
the  laborer  shall  walk  more  erect,  or  the  capitalist  more  proudly  strut. 
Mr.  Calhoun  stated  it  thus : 

“ The  subtle  and  artful  contrivances  of  modem  times  have  been  substituted  for  the 
brute  force  and  gross  superstition  of  ancient,  as  a means  of  allotting  so  small  a 
share  of  the  wealth  of  civilized  communities  to  those  by  whose  labor  it  was  pro- 
duced, and  so  large  a share  to  the  non-producing  class.” 

The  distinguished  Senator  from  Vermont,  [Mr.  Edmunds,]  in  the 
debate  on  the  22d  day  of  January  last,  put  the  issue  as  betweeu  the 
borrower  and  lender  in  this  wise : 

“As  was  .said,  I believe,  by  a Senator,  about  another  subject  entirely,  there  is  an 
absolutely  irrepretfsible  conjiict,  therefore,  betweeu  the  people  who  wish  to  borrow 
and  use  other  men’s  money  and  the  people  who  have  the  money  themselves.” 

Mr.  President,  the  vote  upon  the  pending  question  will  announce 
upon  which  side  of  these  **  contrivances”  or  this  “ conflict”  Senators 
chotise  to  array  themselves. 

Under  free  banking  there  would  be  freedom  and  profit  to  industry. 
Restricted  banking  is  monopoly  of  riches  aud  crippled  industry.  A 
system  of  free  banking  tends  to  equality  of  circulation ; monopoly  of 
hanking  creates  inequality.  One  is  republican,  the  other  is  anti- 
republican.  One  erects  an  aristocracy,  while  the  other  dethrones  it. 

Expansion,  or  free  banking,  involves  no  more  increase  of  our  national 
bonds.  Resumption  looks  to  the  issue  of  more  of  the  national  bonds 
and  the  expansion  of  our  public  debt.  iNMUfit 

Throughout  this  whole  debate  I have  looked  in  vain  to  the  advo- 
cates of  resumption  for  some  plan  of  substantial  relief,  but  they  all 
weld  their  theories  to  more  national  bonds.  They  ofE^t  what  they 
term  inflated  currency”  with  inflated  bonds.  Recognizing  the  fact 
that  we  have  so  little  coin  in  the  country,  that  resumption  is  practi- 
cally an  impossibility,  still  their  plan  for  resumption  is  to  issue  more 
bonds,  and  by  their  sale  provide  coin  for  resumption,  which  involves 
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simply  the  process  of  issuing  bonds  as  fust  <is  the  curi’cixcy  is  pre- 
sented for  redemption — an  automatic  system  of  perpetual  exhaustion. 
As  fast  as  bonds  are  sold,  and  the  coin  exhausted  by  redemption,  more 
bonds  and  more  coin  must  answer  more  demands  for  redemption. 
The  flow  into  the  Treasuiy  would  be  currency,  and  the  outflow  would 
I be  coin,  till  it  would  be  found  tlxat  the  consequent  coutraction  of  the 

volume  of  currency,  through  redemption,  would  he  re^ilaced  by  the 
interest-bearing  bonds  of  the  Government. 

There  is  a diflerence  in  method  of  exchange  among  the  advocates 
of  resumption.  Some  would  resume  direct  by  coin  resumi>tion,  and 
others  propose  to  resume  iutlirectly  by  conveisiou  into  bonds.  One 
method  makes  the  Government  sell  its  bonds  ami  hand  over  the  coin 
to  the  bill-holder,  and  the  other  method  is  to  hand  to  the  bill-holder  . 
bonds  and  let  him  wait  for  his  coin. 

It  is  an  ingenious  scheme,  for  it  withholds  notice  of  the  inevitable 
effect  such  couvemon  would  have  upon  our  bonds.  As  lionds  are  not 
gold,  hut  promises  to  pay  gold  at  some  definite  time,  they  are  no  nearer 
gold  than  ciu'rency — promises  to  pay  gold  at  some  indefinite  period  j 
all  the  difference  being  that  one  bears  interest  aud  the  other  does  iiot. 
Whatever  the  curreiicy  is  appreciated  by  conversion,  in  like  measure 
depreciates  the  bonds  5 so  that  the  national  bonds  suffer  what  the 
national  currency  gains.  Both  stand  alike  pledged  by  the  same  total 
wealth  of  the  nation.  If  expansion  of  ciureiicy  depreciates  it,  upon 
like  princi}>le  expansion  of  bouds  depreciates  them.  Coutraction  of 
the  currency  adds  no  more  value  to  the  remainder,  as  h>ng  as  the 
amount  contracted  reappears  in  an  equal  increase  of  bonds,  for  the  na- 
„ tional  indebtedness  is  not  lessened.  By  the  interest  involved  on  the 

bonds  the  obligations  to  pay  are  increased,  and  diminish  value  rather. 
Change  of  form  is  not  lessening  of  obligation,  and  cannot  he  an  in- 
ci'ease  of  value.  If  a man  owes  §100,000  in  notes,  aud  changes  them 
into  obligations  to  pay  lands,  houses,  aud  horses,  aggregating  the 
same  value,  his  credit  is  not  streugtheued,  for  he  still  owes  $100,000 
in  property,  and  his  financial  standing  is  measured  by  his  debt  in 
either  case.  So  the  Government  buying  gold  with  its  bonds,  the  nation 
owes  for  its  bouds.  No  financiers  have  ever  yet  discovered  a way  by 
M'hich  a person  or  people  can  borrow  out  of  debt.  If  the  advocates 
of  contraction  can  show  us  how  to  do  this,  I shall  come  to  their  aid 
as  the  easier  method,  by  far,  of  relieving  the  people  of  financial  em- 
barrassments 

That  I do  not  misapprehend  the  dilemma,  I give  it  as  the  debate 
ha^impressed  the  distinguished  Senator  from  Wisconsin.  [Mr.  Howe,] 
whose  subtile  satire  is  often  wielded  with  pungent  effect  in  the  ex- 
posure of  sophistry.  Impliedly  against  any  great  expansion  of  cur- 
• rency  and  seeking  for  some  feasible  way  to  effect  resumption,  he 

comments  in  this  wise  in  his  remarks  on  the  15th  of  last  month: 

" The  Committee  on  Finance  does  not  seem  to  be  entirely  agreed  what  sho^d  he 
doBC)  and  I believe  the  country  is  not  quite  harmonious  on  that  question.  K I un- 
derstand the  proposition  of  the  chairman  of  the  committee,  he  recommends  that 
' i we  now  set  our  faces  toward  the  resumption  of  specie  payments  and  that  we  achieve 

that  end  within  a sdven  time.  If  I understand  the  ^nator  from  Delaware, 
Bayabd,]  he  recommends  to  ns  that  we  achieve  it  at  once.  If  I understand  the 
Senator  from  Micbigmi,  (Mr.  Ferry,]  he  would  recommend  to  us  to  resume  sp^ie 
payments  when  the  planting  of  national  notes  shall  be  numbered  among  the  lost 

“ Mr.  President,  if  T know  that  mv  neck  is  sure  to  be  broken,  it  has  always  been  an 
open  question  with  me  whether  I would  rather  have  it  done  to  morrow  or  next  year ; 
and  so  I should  hesitate  to  choose  between  these  recommendations  of  the  Senator 
from  Ohio  and  the  Senator  from  Delaware,  for  I should  feel  very  certain  th^  broken 
necks  were  to  he  the  result.  This  country  is  doing  business  on  a scaffold  a great 
way  up  from  solid  ground.  Yon  are  suetmned  there  by  a statute.  Repeal  it.  and 
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down  you  come.  TTndortakt?  to  rosmiio  sporio  payments  now  or  next  yiwir,  under- 
take to  convert  your  whole  volumeot  paper  into  specie  now  or  next  year,  and  I think 
disaster  would  lie  the  iuevitahlo  result.  I am  so  siir<*  of  tliat.  that  rather  than  a<rreo 
to  either  of  tliose  expedients  I think  I .should  join  the  Senator  fi’om  M.ichigan  and 
go  ui)  in  his  balloon  and  not  come  down  at  all.*’ 

Puzzled,  then,  it  would  seem,  as  to  what  was  best  to  do,  the  honora- 
ble Senator  wisely  chcmses  to  avoid  falling  from  grace  by  looking 
upw  ard  for  salvation.  Faithful  as  he  always  is  to  the  logic  of  his  con- 
victions, he  has  seen  no  practical  way  of  escape  from  industrial  and 
financial  embarrassments,  except  through  expansion,  which  he  ap- 
proves and  has  supported. 

The  distinguished  Senatorfrom  Massachusetts,  [Mr.  Boutwell,]  late 
at  the  head  of  the  Ti'eitsury  of  the  United  States,  where  his  oppor- 
tunity and  discrimination  have  afforded  him  acquaintance  with  the 
intricacies  and  movements  of  finance,  brings  to  such  rare  observation 
the  ability  for  wliich  he  has  just  fame,  and  has  favored  the  country 
with  views  presented  with  force.  With  all  of  his  ability,  however, 
his  position  seems  anomalous,  and  in  my  judgment  untenable.  He 
projioses  the  perilous  voyage  between  Scylla  and  Charybdis. 

I cannot  better  state  his  f^olicy  of  neutrality  thau  to  quote  his 
words : 

“Thus.  Mr.  Prc.*»ideut.  T have  presented  the  considerations  which  influence  me  to 
do  wliat  I can  to  hold  the  Governnumt  of  the  country  to  its  present  policy,  believ- 
ing that  a forcible  contraction  of  the  currency  will  end  in  disavster,  believing  also 
that  the  ex]>ausion  of  the  cuiTency,  however  it  may  be.  ettected,  will  lead  to  the  evils 
which  we  have  experienced  temiM>rarily  duiiiig  tiie  last  autumn  and  which  are  the 
necessary  result  of  every  local  expansion  of  a cuiTeucy,  whether  it  be  of  paper  or 
of  coin.  The  Senator  from  Missouri,  I think,  must  bear  witness  to  the  fact  that 
the  accumulation  of  coin  in  Genuany  has  compelled  the  government  to  be  con- 
stantly on  the  alert  to  prevent  the  evil  results  or  inflation.” 

While  such  a policy  might  have  been  pursued  without  detriment 
when  the  business  of  the  country  was  prosecuted  with  its  usual  ac- 
tivity, under  no  commercial  disturhanee ; albeit  during  a period  of 
stagnation,  following  a commercial  panic,  with  confidence  shaken  in 
financial  circles,  such  a course  of  inaction  must,  upon  principles  of 
common  experience,  entail  greater  prostration  and  cumulative  disas- 
ter. With  commercial  paralysis  fallen  upon  the  country,  the  sugges- 
tion of  no  relief  must  be  fraught  with  greater  fatality  to  industrial 
interests.  The  annals  of  the  country  furnish  conspicuous  instances 
of  the  fallacy  and  peril  of  the  theory  of  general  apathy.  It  came 
near  fatal  illustration  under  a Chief  Magistrate  who  officially  pro- 
nounced against  the  right  of  disunion,  and  at  the  same  time  denied 
the  power  to  prevent  disunion.  Snch  policy  the  people  repudiated. 
Later  still,  when  this  neutral  doctrine  was  being  antagonized  at  arms, 
an  illustrious  general,  famous  for  his  skill  in  organizing  victory,  sur- 
pa-sse^l  it  only  by  his  mmierJy  bmctiviiy  in  ])ostponing  victories,  and 
this,  too,  the  people  rejected,  under  another  leadership,  whose  pertina- 
cious activity  crowned  successive  victories  with  final  triumph. 

The  honorable  Senator  from  Ohio,  I mean,  Mr.  President,  the  dis- 
tinguished Senator  [Mr.  Thurman]  who  very  laudably  aspires  to 
make  the  fourth  estate  of  democracy  the  first  estate  of  the  Repub- 
lic, has,  during  the  two  months  the  subject  of  finance  has  been 
before  the  Senate,  maintained  remarkable  reticence.  Were  it  not 
that  the  columns  of  the  Globe  and  Record  of  senatorial  proceedings 
stamp  him  the  ready  and  elaborate  debater  of  everj'^  subject  within 
the  range  of  human  knowledge,  this  unusual  silence  would  not  have 
been  so  noticeable.  Not  till  the  17th  of  last  month  did  he  take  part 
in  this  debate,  and  opened  thus : 

**  Mr.  President.  I have  not  said  a word  on  this  great  subject,  and  if  the  Senate  is 
not  impatient  to  adjourn  at  this  hour  I should  like  to  occupy  about  litteen  minutes.’  ’ 


4 


% 


1 


9 

Purposely,  it  seems,  did  he  step  out  of  his  way  to  throw  ridicule 
upon  one  side  of  a grave  .subject. 

Adding,  also  : 

“ 1 take  mv  full  share  of  the  re.spoiisihility  b*r  talking  on  other  matters.  On  this, 
fortunately  for  me,,  I have  perfectly  clean  skirts.” 

How  fortunate ! The  distinguished  Senator  has  very  recently  been 
rehoriored  by  his  State  to  another  term  in  the  United  States  Senate. 
Upon  what,  with  other  assurances,  as  uudei'stood  by  the  democracy  of 

Ohio  I ... 

Let  me  read  a paragraph  from  a recent  number  of  the  Cincinnati 
Enquirer,  wherein,  in  answer  to  the  remark  that  it  would  “ be  glad 
to  hear  of  Senator  Thurman  redeeming  the  promise  he  made  during 
our  late  canvass,”  it  puts  its  grievance  in  these  words: 

“Last  fall  when  the  panic  began  Senator  Thurman  justly  characterized  it  in  his 
speeches  as  the  result  of  an  effort  on  the  part  of  the  creditor  East  to  force  the 
debtor  South  and  West  into  a violent  resumption  of  specie  payment,  by  which  the 
debt  of  flOO  would  really  cost  the  debtor  ^150.  Senator  Thurman  went  further,  and 
declared  if  Gml  would  ^ve  him  strength  to  reach  Washington  his  voice  would  be 
heard  resisting  this  effort  ou  the  j)art  of  eastern  capitalists,  which,  if  successful, 
would  end  in  wide-spread  financial  ruin.  This  contest  has  now  been  going  ou  for 
over  two  mouths,  ami  our  distinguished  friend  has  made  no  sign.” 

Verily,  made  no  sign,”  except  to  advocate  recommittal  of  the  sub- 
ject without  instructions  to  a committee  already  auiiouuced  by  reso- 
lution to  be  in  favor  of  resumption. 

Waiving  comments  upon  the  honorable  Senator’s  vote  not  appear- 
ing in  favor  of  the  Cameron  amendment  to  make  the  banking  mo- 
nopoly free  to  all ; nor  for  like  object  and  convertibility  of  Treasury 
notes  "iuto  low-interest  bonds  under  the  Gordon  amendment:  nor  iu 
favor  of  reconsidering  the  vote  that  carried  the  Cooper  instructions 
to  the  committee  to  rep*>rt  a bill  providing  for  the  convertibility  of 
Treasury  notes  into  gold  coin  or  5 per  cent,  bonds  of  the  United  States ; 
neither  in  favor  of  the  Men  imoii  amendment  to  increase  the  currency 
forty-six  millions;  searching  in  vain  for  his  votes  on  these  impor- 
tant questions,  the  honorable  Senator’s  pent-up  views  and  votes  finally 
break  out  iu  a satirical  descent  upon  a substitute  “oft'eredby  the  Sen- 
ator from  Michigan,”  [Mr.  Ferry,]  because  it  proposes  practical  meas- 
ures to  “ give  stability  and  elasticity  to  the  circulating  medium.” 
The  honorable  Senator  derides  it  iu  difi’erent  ways,  one  of  which  is  in 
this  wise : 

“ If  it  was  made  out  of  India-rubber  it  would  not  be  stable.  It  is  to  be  stable, 
that  is,  to  be  fixed  ; and  it  is  to  be  elastic,  that  is,  it  is  not  to  be  fixed.” 

The  honorable  Senator,  it  seems,  could  not  forego  derision  lest  some 
onemightreadily  comprehend  that  a currency  could  he  stable  in  value 
and  elastic  in  volume.  Nor  did  it  occur  to  me,  when  I drew  up  the 
text  of  my  amendment,  but  was  discovered  when  the  Senator  spoke, 
that  I had  presumed  somewhat  upon  the  fairness  of  commentators. 

The  upshot  of  the  distinguished  Senator’s  criticism  and  sens©  of  duty 
is  in  his  own  closing  paragraph,  thus: 

“ I shall  therefore  vote  to  refer  back  the  whole  subject,  whenever  T can  get  the  op- 
portunity to  do  it,  to  that  committee,  and  without  any  instructions  whatever.” 

The  Senator  has  voted  nothing,  and  proposes  to  do  nothing.  I sub- 
mit such  apathy  to  the  commentary  of  history,  solemnized  by  the  lips 
of  divine  judgment,  and  hoary  with  the  lapse  of  ages,  in  the  admon- 
ishing words : 

“ I know  thy  works,  that  thon  art  neither  cold  nor  hot : I would  thou  wert  cold  or 
hot.  ^ then  because  thou  art  lukewarm,  and  neither  cold  nor  hot,  I will  spew 
thee  out  of  my  mouth.” 
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Invokiii;;  this  utterance  of  the  past  upon  a jiroposed  policy  of  apathy^ 
affecting  the  linancial  and  industrial  arteries  of  the  nation,  it  would 
not  he  at  all  strange  if  ere  long  public  necessity  retortj  and  spew  such 
policy  out  of  the  nation’s  mouth. 

The  Senator  from  Missouri,  [Mr.  Scnruz,]  in  his  carefully  elab- 
orated speech  delivered  a few  days  since,  summoned  his  rhetorical 
powers  toeast  coiitempt  upon  the  currency  of  the  country  and  to  charge 
disgrace,  for  its  issue  upon  the  American  name.  That  I do  not  mis- 
take the  honorable  Senator,  I (juote  his  words  : 

**  Mr.  SdiURZ.  There  ai*e  other  perw)iis,  I fear,  who  are  depreciating  the  credit  of 
the  country.  They  are  tliose  who  want  to  continue  a money  Hvstem  w'hich  intro- 
duces into  all  tnuisactious  of  business  the  element  of  chance  and  deception : a money 
system  wliich  by  that  deception  injures  not  only  tlie  foreigner  who  may  invest  his 
funds  here,  but  our  own  net»plo : a system  of  irredeemable  paper  money  which  has 
time  and  again  fallen  under  the  contempt  of  civilized  mankind.  Those,  I sav,  are 
depreciating  the  cre<lit  of  the  country  who  in  the  very  midst  of  the  nineteentk  cen- 
tury, witli  all  the  lights  of  imivei  sal  experience  around  them,  still  strive  to  main 
tain,  to  confirm,  and  to  perpetuate  a disgrace  like  that.  I tell  the  ^uiator  fi*om 
Pennsylvania  I can  think  of  nothing  that  would  be  better  calculated  to  elevate  the 
American  cbaj*acter  and  to  raise  the  credit  of  the  country  in  the  eyes  of  the  world 
than  a speedy  deliverance  from  that  system.” 

ITe  dtM?lares  our  cmrcncy  to  he  a system  of  irredeemable  paper 
mtuiey  which  has  time  and  again  fallen  under  the  contempt  of  civil- 
ized mankind.”  When  and  where,  pray  f W as  it  in  the  quick  response 
from  Europe  to  the  lii'st  gnu  tired  on  Sumter,  that  “the  American 
Imhhle  has  hurst  The  Republic  had  not  i/ten  founded  its  money 
upon  the  credit  of  the  nation.  The  knowledge  that  its  bonds  were 
VJ  per  cent,  below  par  at  the  close  of  President  Buchanan’s  adminis- 
tration, with  the  Trea.*iury  bankrupt,  and  the  assumption  that  we  had 
no  resource  but  fozeign  aid,  European  speculation  upon  our  existence 
as  a Republic  was  as  groundless  an  estimate  placed  upon  our  circum- 
stances and  resources  as  the  honorable  Senator’s  value  put  upon  the 
character  of  onr  currency.  The  American  Republic  then  received, 
we  know,  the  expressed  contempt  of  Europe.  But  wdien  the  honor- 
able Senator  declaims  that  our  j>aper  money  has  fallen  time  and 
again  under  the  “contempt  of  civilized  mankind,”  I must  say,  for 
his  recollection  and  for  the  rest  of  mankiiid,  that  this  new  system  of 
United  States  paper  money  clothed,  equipped,  fed,  and  paid  an  army 
of  citizen  soldiery  who  carried  successfully  through  an  unprecedented 
war  at  home,  in  the  face  of  hostile  sympathy  and  aid  abroad ; sweep- 
ing away  in  the  track  of  battle  the  cruel  a]»ple  of  domestic  discord, 
and  reuniting  a discordant  people ; that  it  indispensably  assisted  in 
rehabilitating  broken  sections,  and  in  raising  the  nation  to  the  rank 
of  a first  power;  that  it  so  improved  our  fallen  credit  that  the  bonde 
of  the  Republic  standing  as  low  as  36  in  gold  in  July,  1864,  have  so 
risen  in  value  that  foreign  capitalists  seek  thc.m  with  avidity  at  above 
par  in  gold.  That  with  its  aid  hundreds  of  millions  of  public  indebt- 
edness have  been  paid  during  years  of  prosj»erity  since  the  war,  and 
imder  which  the  nation  grew  in  material  wealth  as  never  before.  All 
these  achievements  essentially  gained  through  the  instrumentality  of 
a currency  based  upon  the  credit  of  the  whole  nation,  and  yet  it  is 
characteri^d  as  a “ disgrace  ” to  the  nation.  With  its  aid  and  trial, 
HM  the  beet  expedient  we  could  devise,  it  has  extorted  from  the  Sena- 
tor himself,  el^where,  comments  which  should  free  it  from  the  cate- 
gory of  disgraceful  or  valueless  agencies. 

The  honorable  Senator  was  pleased  to  speak,  in  other  connection, 
of  the  national-bank  bills  in  this  wise : 

'*  They  are,  moreover,  founded  on  the  secure  basis  of  Government  bonds  payable, 
principal  and  interest,  in  gold.  Their  circulation  is,  therefore,  not  local,  but  na- 
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taonal  in  the  widest  sense  of  the  terra,  Jnst  like  that  of  greenbacks.  They  are 
just  as  safe,  and  in  one.  wrase  they  are  even  more  so,  for  they  have  behind  them  the 
solid  foundation  of  a United  States  bond,  payable  in  gold,  and  at  the  .same  time  the 
ability  to  nay  of  the  bank  that  issues  them.  * * * The  breaking  of  the  bank 

that  issuett  it  does  not  injure  its  value  in  the  least.” 

Now  I a.sk,  after  such  an  indorsemeut  of  the  character  of  our  cur- 
rency, and  with  the  known  fact  that  no  nation  has  ever  before 
established  a paper  money  system  based  upon  such  aggregated  wealth, 
and  that  though  new,  its  trial  hits  jiroven  it  to  be  more  secure  and 
reliable  than  any  other  hanking  system  the  world  has  ever  witnessed ; 

1 repeat,  is  it  fair,  is  it  just  to  the  American  people,  or  creditable  to 
the  candor  of  tlie  honorable  Senator,  to  attempt  to  disparage  such  a 
systeiii  by  coutding  it  with  Marco  Polo’s  story  of  China’s  currency, 
centuries  ago  ? 

I read  a jiaragiapli  from  the  honrirahle  Senator’s  quotation  from 
Marco  Polo’s  Travels,  taken  from  his  speech,  as  follow  s : 

“All  of  these  pieces  of  paper  are  issued  with  as  much  solemnity  and  aiUhority  as 
if  they  were  of  pure  gold  or  silver : and  on  every  piece  a variety  of  ofticials,  whose 
duty  it  is,  have  to  write  their  names  and  to  put  their  seals.  And  when  all  is  pro- 
pai-ed  duly,  the  ciiief  othce.r  deputed  by  the  Kaan  smears  the  seal  intrusted  to  him 
with  vermilion,  and  impresses  it  on  the  ]»aper.  so  tliattbe  form  of  the  seal  remains 
stamped  upon  it  in  red  ; the  monev  is  then  authentic.  Any  one  forging  it  would 
be  punished  with  death.  And  the  Kaan  causes  every  year  to  be  made  such  a vast 
quantity  of  this  money,  wliich  costs  him  nothing,  that  it  must  equal  in  amount  all 
the  treasure  in  the  world.” 

It  will  be  remembered  that  this  Chinese  currency  was  made  in  vast 
quantities,  and  each  issue  cost  the  Kaan  nothing,  and  is,  in  amount, 
eqtial  to  “ all  the  treasure  in  the  world.”  And  further  on  the  Senator 
states  that  new  issues  w'ere  made  to  take  up  old,  by  an  exchange  of 
one  new  for  five  old.  Then  the  honorable  Senator  cites  a Persian 
monarch  of  the  thirteenth  century,  who  “imitated  a similar  system, 
which  produced  great  distress.”  He  also  cites  the  Scotch  financier, 
Law,  at  the  beginning  of  the  eighteenth  century,  who  “ carried  it  to 
the  full  extent  of  progressiveness.”  Next,  he  names  the  French  as- 
siffnais;  and  these,  he  says,  “ were  pieces  of  paper  money,  enough  to 
cover  all  the  laud,  and  to  wrap  up  all  the  articles  bought  and  sold.” 
Finally,  he  quotes  the  continental  money,  issued  without  limit,  and 
without  any  national  credit. 

These,  Mr.  President,  are  samples  of  the  parallels  drawn  to  disgrace 
our  national  currency;  a currency  necessarily  limited— based  upon 
the  total  wealth  of  the  nation,  whose  bomls  are  above  par  in  coin  in 
the  markets  of  the  world. 

No  one  questions  the  ingenuity  of  the  Senator  to  cite  convenient 
precedents  upon  which  to  rear  argument  and  reaoh  conclusions  which 
are,  in  his  judgment,  the  overthrow  of  the  theory  he^combats;  and 
I give  these  as  a sample  of  bis  researches. 

Let  me  give  another  instance.  The  honorable  Senator  is  striving 
to  show  the  disastrous  effects  of  paper  money  upon  consumers. 

I ask  the  Secretary  to  read  his  words,  which  I send  to  the  desk.  • 

The  Secretary  read  as  follows : 

" Let  U8  see  how  it  works.  The  importer  or  the  wholesale  merchant  in  New  York* 
when  putting  up  his  goods  for  sale,  will  first  add  to  the  gold  price  the  premium  on 
gold.  That  18  universally  conceded.  But  he  knows  that  the  prelum  on  gold  or 
the  discount  on  the  currency  fluctuates,  and  that  if  it  be  inflated  it  will  certainly 
depreciate.  If  he  sells  on  credit,  however  short  that  credit  may  be,  he  runs  this 
risk : that  the  sum  he  receives  in  p^er  money  for  his  goods  will  not  represent  the 
same  gold  value  which  the  same  sum  represented  at  the  time  when  the  sale  was 
made;  and  here  an  important  element  comes  into  the  calculation  of  prices,  which 
has  been  left  out  by  all  the  Senators  who,  taking  the  opposite  view,  have  discussed 
tins  subject.  It  is  "the  element  of  risk.  The  importer,  or  the  manufacturer,  or  tho 
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wholesale  dealer,  uiast  protect  himself  against  the  contiiigencv  of  rtuciuatioii  • and 
thus  he  puts  upon  tlie  price,  of  his  goods  a certain  ])oreeiitage  to  cover  that  contin- 
otlier  words,  Iio  makes  his  customers  pay  tor  the  *^amblhi**‘  lisk  wliich 
Ee  himself  has  to  run.  The  .johber  who  buys  fromthe  iniporteror  the  mam^^ 
toer  has  to  put  his  jiambhnjr  nsk  upon  the  priee  a^:ain,  for  lie  runs  th<^  same  chance 
The  western  or  southern  wholesale  dealer  who  buys  from  the  ioiiber  has  to  do  tim 
^me  thing  once  more,  for  he  anain  runs  the  «atie  chXe  ffli  « 
aouthern  retailer,  into  whose  hands  the  goods  finally  pass,  has  to  »lo  the  same  thino- 
again,  if  he  sells  on  credit,  for  he  again  runs  the  saiiie  ehauce.  Thus  twlTthree  or 
four  g^bhng  risks  are  put  upon  the  price  of  an  ariicle  before  the  commodity  as  it 
thnfl  tV  the  original  seller,  passes  into  the  hands  of  the  consumer  ^ 

n price  of  commodities  goes  far  beyond  the  premium  on  gold' 

^ ^ fluctuations  of  the  cuiTency,  as  inflation  vcill  always  make 

them,  are  tending  in  the  way  of  depreciation.  waj s maae 

to  ?few  York,  anti  every  candid  merchant  will  tell  you  the  same  story  I 
of  mei  chants  m New  York  who  actually  changed  the  prices  of  their  commodi- 

H *^P‘‘*/*^tnms  of  the  currency  six  times  in  one  week ; and  one 
told  me  himself  that  he  had  done  so  several  times  in  one  day,  always  loWin-^  or 
raising  the  gambling  nsk  he  had  put  upon  the  prico  of  his  commodiLs  aTcIrcum^ 
^****^?*^*^‘^'  experience  teaches  us  that  merchants  are  apt  to  be  very 

qm^  m puttiim  up  prices  and  very  slow  in  putting  them  down.  ^ ^ 

, , •?!  that,  while  the  farmer  or  planter  gets  for  his  product  only  the 

premii^  added  at  the  place  of  sale,  he  must  pay  for  all  he 
^uvthe  gold  pnee,  with  the  premium  added,  and  an  additional  amounTcover 
1^  the  gambling  risks  of  t hi*ee  or  four  dealers  through  whose  hands  the  pura^se<l 

that  additional  amount  covering  the 
gambbn^  nsk  will  naturally  grow  very  much  higher  when  the  cunenev  is  infeted 
aepreciation  TJie  couclusion'is  inevitable  that  in  this 
view,  the  coirectness  of  which  cannot  be  questioned,  an  irredeemable  fluctuatinf»- 
ciirrency  cannot  be  anj-thing  else  but  a curse  to  the  agricultural  interest  a curse 

thp  the  more  inflation  there  is.  the  more 

the  farmer  will  lose  m buying  in  proportion  to  the  prices  at  which  he  has  to  sell  ” 

Mr.  President,  let  ns  analyze  this.  The  importer  in  New  York  adds 
to  his  gold  price  the  premium  on  gold.  Tlie  Senator  adds  to  this  a 
speculative  risk  price,  to  cover  the  possible  fluctuations  of  currenev 
till  the  maturity  of  the  buyer’s  note.  Call  this  risk,  for  illustration, 

5 per  the  jobber  adds  his  risk  “contingency  of  5 per 

ceut. ; for  “ he  runs  the  same  chance.”  Then  the  western  or  southern 
wholesale  dealer,  who  buys  from  the  jobber,  has  to  do  the  same  thine 
adding  5 per  cent,  more ; lastly,  the  western  or  southern  retailer.  “ into 
whose  hands  the  goods  finally  pass,  has  to  do  the  same  thine  a«rain  ” 
making  5 per  cent,  more ; and  the  Senator  concludes : & » > 

“Thus,  two,  throe,  or  four  gambling  risks  are  put  upon  the  price  of  an  article 
toe  ^nds^TTh™  passes  into 

Here  then,  according  to  the  Senator,  we  have  four  risk  prices 
and  say,  for  illustration,  5 per  cent,  each,  put  upon  the  importer’s 
gold  price,  and  gold  premium  added.  This  would  be  20  per  cent, 
above  the  actual  currency  price  of  the  importer,  and  solely  to  meet 
a speculative,  contingency.  Suppose  such  an  extraordinary  thins 
should  happen  as  a depreciation  of  our  currency,  of  20  per  cent 
between  the  day  of  the  importer’s  sale  in  New  York  and  the  con- . 
Sumer’s  purchase  at  the  West  or  South.  The  western  farmer’s  or 
Southern  planter’s  wheat  or  cotton,  or  other  commodities,  would  of 

courae,  correspondingly  rise  in  price.  The  honorable  Senator  concedes 
this  in  saying : 

“The  farmer  or  planter  gets  for  his  product  only  the  gold  price  with  the  ffold 
premium  added,  at  the  place  of  sale."  J s wim  tne  goia 

If,  then,  the  premium  on  gold,  or,  which  is  the  same,  the  depreci- 
* u ^ currency,  has  been  20  per  cent,  meanwhile,  he  gets  it  for 
what  he  has  to  sell,  and  can  pay  it  for  what  he  has  to  buy.  But  sup- 
p<^e,  as  the  case  would  really  be,  that  the  currency  had  not  materi- 
ally  appreciated  by  moderate  expansion,  ami  the  farmer  or  planter 
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found  20  per  cent,  extra  price  put  upon  the  wares  he  to  pnr- 

clmse,  he  ionld  demur  to  the  exorhitant  price,  flie  ^ 

tell  him  how  it  crept  up,  risk  hy  risk,  upon  each  sale  from  the  im- 
porter to  his  purchase.  But  the  farmer  or  idauter  would  say  there 
has  been  no  such  increase  of  premium  on  gold,  and  to  piove  it,  con- 
verts his  ciirrencv  into  gold,  at  the  rate  it  was  when  the  importer 
sold ; and  otlere  the  gold  to  the  merchant  for  the  goods  he  ’w  ants, 
with  the  20  per  cent,  risk  contingency  priiie  taken  oil,  else  he  ^ 
;undie,  hut.  send  to  lirst  hands  him.self. . This  exposes  the  fallacy 
of  the  Senator’s  reasoning.  In  truth,  the  importer  does  add  to  tlie 
price  of  his  goods  the  premium  oil  gold,  wheii  hrs  price  then  becomes 

a currency  price,  and  no  longer  a gold  one.  He  is  ® ^v*^with  eiir 
exchan«-e  into  currency ; and  all  suhsequeiit  pmchascishuj,  withour- 
Sv,  and  at  currencVpriccs,  and  pay  with  the  cun-enoy  avails  of 

tS  of  the  ho,™,l,le  Senato.'.  ».„hi.t.T. 

palmed  off  under  tlie  attractive  decoration  of  a mastei- of 
without  Holidity,  to  lue-et  the  distresstul  tacts  and  logic  of  a crippled 

condition  of  national  tinance.  , . . -u 

Elsewhere  the  honorable  Senator  has  declared  in  this  same  speech 
that  volume  of  cuiTeiicy  does  not  depend  upoii  either  area  of  couiitrj  , 
population,  productions  or  value,  involved  alone,  hut  upon  all  com- 
hS  Wimu,  however,  we  show  the  United  States  to  possess  the 
most  of  these  in  couiliiiiation,  and  with  less  circulation  than  other 

nations,  thcrcui^wii  sonic  other  basis  is  claimed.  4. 

In  another  part  of  liis  speech  the  honorable  Senator  argues  Hiat 
the  quail titv  of  coin  in  a country  is  the  test  of  the  pro))er  amount  of 
currency  toiueet  the  real  requirements  of  legitimate  hiisiuess.  I read 

his  words : 

“In  the  first  speech  tliat  I made  on  this  suhjeet  I stated  ^ Principle  which  fur- 
niqhf*»  a test  I said  assuming  that  the  peujile  have  exiiilideuc^  txo\ern 

ment  issuing  irredeeinahle  currency,  tliat  currency  will  not 

or  stand  at  a discount  as  to  gold  as  long  as  it  simply  8up<u-sedes  and  <l‘'es  not 
exceed  in  volume  the  gold  and  silver,  and  the  bank  curroncy  ba.sed  upon  gold  ami 
silver  which  formerlv  sutiiced  to  tran.sact  the  business  of  that  country  ; 
condiiioii  of  cimfldence  remaining  the  same,  the  irredeemable 

i iate  will  be  at  a discount  as  to  gold,  as  soon  as  its  volume  exceeds  that  quantity. 
\^mn  suc^^^  Btemlilv  continues  under  the  same 

tidence  it  is  a sSre  sign  that  the  volume  of  currency  is  in  excess  of  the  real  require- 
ments of  the  legitimate  business  of  the  country. 

When  this  is  combated  by  experience  and  common  sense,  which 
tea«h  that  the  reduction  of  the  business  of  any  commercial  country 
to  the  sum  of  its  coin  wmuld  he  ruinous,  and  that  practicallj  the 
total  of  coin  is  not  the  pos.sihle  measiu-e  of  volume  of  husine.ss,  any 
more  than  it  can  he  made  the  niea.siii-e  of  voliime  of  ciirrency  the 
honorable  Senator  attempts  to  break  the  force  of  conviction  hj  resort 
to  his  fund  of  illustration.  Hear  him  from  his  speech,  as  follow  s . 

“It  has  actually  been  asserted  in  this  body  that  the  precious  metalscan  no  longer 

remlin  the^tStof  in  any  country.  Why  1 Sfhe  aTgie- 

titv  and  value  of  the  precious  metals  in  existence  do  not  equal  m ^ alue 
gateTinoim^  the  products  of  industry  and  agriculture ; an  idea  just  as  ongin^ 
Sd  a“inous  as  it  wo.dd  be  to  say  that  a yard-stick 

measure  of  length  because  a yard  stick  is  not  as  long  as  a roll  of  cloth  or  ot 
whoXlernnh  if  to  be  ip<cei-tained,  or  hecanse  all  the  existinfr  yard-sticks  m toe 
woiTd  puTtogetlier  would  not  have  the  same  length  as  all  the  objects  whose  length 
is  to  he  measured.”  , , . , j. 

If  the  Senator  means  hy  this  illustration  that  yard-sticks  represent 
coin,  and  rolls  of  carpet  the  business  of  the  world,  the  answer  palpa- 
bly is  that  if  there  w'ere  Imt  as  many  rolls  of  carpet  m length  equal 
to'all  the  ep.vd-sticks  of  the  world,  or  could  the  total  carjiet  await 
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the  mea.surenient  of  the  yiird-sticka  extant,  the  simile  would  he  sound  ; 
hut,  unfortunately  for  his  argument,  and  for  the  world,  there  are 
vastly  more  rolls  of  carpet  than  yard-sticks,  and  all  the  carpet  presses 
for  measurement  at  the  same  time.  Here  lies  the  difficulty  with  our 
own  country,  which  has  more  “rolls’^  than  “sticks,’'  and  which  lack 
of  supply  the  Senator  is  not  for  his  country  inclined  to  avow,  but 
indirectly  admits  in  his  reference  to  some  of  the  European  powers. 
He  said  w'hat  I novr  read: 

“We  have  hoard  it  asserted  that  an  irredoemahlo  currency  must  he  a jiood  thing 
after  all,  becatise  there  are  three  countries  in  Kurope — Austria.  Kussia,  and  Italy — 
whose  economic  development  has  been  somewhat  rapid  of  late,  while  those  coun- 
tries havean  irredeemable  papercuiTency.  Nobmlv  who  knows  anything  about  those 
countries  can  be  ignorant  of  the  fact  that  the  smld<5n  development  referred  to  has 
been  biought  about  bv  great  and  beneficent  changes  in  then*  political  and  social 
organization,  setting  free  and  putting  to  work  all  the  )ux>dnctive  forces  of  society, 
and  that  the  leading  statesmen  of  those  countries  are  day  and  night  racking  their 
brains  to  find  means  by  which  to  get  rid  of  that  curse  of  an  inedeemable  paper 
money,  which  is  here  represented  as  the  very  soiuce  of  piodperity.” 

Verily,  Mr.  President,  it  has  been  the  incalculable  ser\  ices  of  our 
currency,  and  wffiich  the  Senator  seems  determined  not  directly  to 
admit,  that  has  wonderfully  been  “ setting  free  and  putting  to  work 
all  the  productive  forces  of  society”  of  this  nation,  as  well,  and  which 
fortifies  the  advocates  of  expansion  of  this  heneticent  agency,  to  meet 
the  demands  for  its  good  offices,  so  enriching  the  country  w ith  the 
rewards  of  its  mission.  The  present  bondage  and  inutility  of  dormant 
forces  of  society,  painfully  witnessed,  intensify  the  ze^il  of  the  uphold- 
ers of  a medium  which  has  shed  blessings  instead  of  curses  upon 
the  land.  To  restore  the  activity  that  sets  to  w<  uk  the  producti  ve  forces 
of  society  is  the  simple  end  sought  by  an  adequate  increase  of  the 
animating  means. 

It  is  the  misfoitune  of  our  day,  Mr.  President,  that,  like  those  Euro- 
pean states,  so  prosperous,  ice  are  affiicted  with  kindred  statesmen 
who,  as  they,  “ are  day  and  night  racking  their  l»rains  to  find  means 
by  which  to  get  rid  of  ” what  they  please  to  term  “the  curse  of  an 
uredeemahle  paper  money,”  but  which  the  people  value  and  bless  as 
the  “ very  source  of  their  prosperity.” 

Hear  from  one  of  these  statesmen  racking  his  brain  for  solace  tend- 
ered to  the  lacerated  and  imiioverished  South  and  Wast — one  section 
suffering  from  its  losses,  the  other  from  its  contrihutious  and  enter- 
prises. 

I'he  comfort  tendered  is  in  these  words  of  the  honoi'ahle  Senator, 
[Mr.  ScHURZ :] 

“If  they  want  to  regain  their  former  wealth  they  mtint  adopt  the  same  methods  by 
which  wealth  is  created  elsewhere ; they  must  pioduee  more,  much  more  than  they 
apend,  and  they  must  carefully  husband  and  gradually  m^cumulatc  tluur  suiplus 
eaniings.  That  is  the  way  to  create  wealth  and  ranital  available  for  future  pro- 
duction. It  is  a somewhat  slow  and  painful  process,  out  it  is  the  only  effective  ])ro- 
cess  that  wuU  be  really  effective.  This  applies  more  or  less  to  the  people  of  the 
whole  coiuitry.  This  is  a hard  fact.” 

Truly  a very  “hard  fact;”  hut  notso  hard  as  tlic  unrelenting  exac- 
tion of  contraction  and  resumption,  entailing  more  destruction  of 
capital  and  more  misery. 

Increase  of  currency  based  upon  the  solid  bonds  of  the  Govern- 
ment is  no  watering  “ trick,”  hut  a valuable  means  of  developing 
capital.  Capital  cannot  create  itself  without  tlie  aid  of  somebody, 
or  some  agency,  whose  good  offices  of  development  aggregate  into 
capital.  The  Government  seeks  to  step  in  and  perform  this  welcome 
trust,  but  the  honorable  Senator  from  Missouri,  [Mr.  SciiURZ,]  with 
his  coadjutors,  rather  than  give  currency  to  such  a Government  me- 
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dium,  prefers  to  have  the  people  suffer  the  “ painful  process”  longer. 
It  is,  as  he  says,  “slow  hut  effective;”  and  achls,  “this  applies  more 
or  less  to  the  jieople  of  tlie  whole  country.” 

To  the  people  of  the  whole  country,  then,  the  rigid  Senator  replies, 
rather  than  longer  suffer  the  “ disgrace”  of  a currency  which  he  lias 
defineil  “ as  founded  on  the  secure  basis  of  Government  bonds  j>ayahle 
principal  and  interest  in  gold,”  specie  resumption  must  he  deciared, 
though  it  prove  a “painful  process”  and  a “liard  fjvct.” 

This  is  to  deny  the  means  of  relief  and  pity  the  sad  results!  The 
nation  will  tell  the  lionorahle  Senator  to  contract  his  tears,  and 
instead,  to  exjiand  the  money.  The  lionorahle  Senator  further  at- 
tempted to  prove  that  prices  under  currency  were  more  prejndical  to 
the  producer.  If  tlicre  is  anything  in  “inffation,”  it  must  be  general 
and  applicalde  to  all  values;  and  the  producer  wiio  w'as  able  to  pro- 
duce more  than  he  consumed  on  a gold  basis,  must  as  w'cll  on  a cur- 
rency basis  produce  more  than  he  consumes — the  relation,  of  the  in- 
come and  outgo  on  the  twm  bases,  necessarily  erjuals.  His  benefits  are, 
greater  on  a currency  haris  in  this  particular,  his  net  gains  are  nomi- 
nally larger,  and  such  surplus  increases  in  value  in  jnst  the  propor- 
tion that  currency  and  gold  approach  to  an  equivalent,  for  the  shi’ink- 
age  is  then  his  gain.  But  here  is  the  honorable  Senator’s  logic: 

“ The  Senator  fi-om  Maasachuftetts  on  my  left  [Mr.  Boutwell]  said  that  the  infln- 
eiice  of  a depreciated  currency  does  uot  raise  geiieral  prices  more  thau  the  amount 
of  gold  premium  if  the  depreciation  of  the  currency  remains  steady  at  the  same 
point.  But  the  ditti<nilty  is  that  the  depreciation  of  the  currency  does  not  remain 
steady  at  the  same  point.  You  might  just  as  well  say  tliat  wlieii  we  have  a heavy 
fall  of  snow  late  in  the  winter  or  early  m the  spring  there  will  be  no  freshets  in  the 
rivers,  for  if  the  snow-  does  not  melt  it  will  not  increase  the  volume  of  the  water. 
That  is  perfectly  correct;  but  the  difficulty  is  that  the  snow  will  melt,  just  as  an 
irretleemahle  and  inflated  currency  will  fluctuate  and  will  depreciate.” 

All  know  that  the  fall  or  increase  of  enow  of  itself  does  not  cause 
the  freshet,  any  more  than  the  increase  of  money  causes  its  ileprecia- 
tiou.  Heat,  rain,  or  like  element,  applied  to  the  fallen  snow,  converts 
it  into  the  freshet,  just  as  the  heat  of  distrust  or  kindred  element  of 
weakness,  depreciates  any  commercial  or  diiancial  exchange  or  value. 
Let  the  credit  of  the  source  of  money  be  maintained,  au<l  any  iucrejise 
w ithin  the  measure  of  nnduninished  credit,  w ill  work  no  depreciation 
of  the  value  of  such  money,  he  it  ciUToncyorof  a ilifferent  nature.  In 
other  words,  other  conditions  being  equal,  an  increase  of  volume  causes 
no  decline  in  the  exchangeable  value  of  currency. 

An  increase  of  our  currency  to  the  extent  of  forty-six  millions,  as 
proposed  by  the  instructions  to  the  committee,  certainly  no  sane  mind 
will  contend,  can  weaken  public  confidence  in  the  nation’s  ability 
eventually  to  redeem,  and  therefore  cannot  work  a depreciation  of 
the  value  of  the  currency  dollar. 

The  honorable  Senator  from  Missouri  [Mr.  Sciimz]  did  not  mate- 
rially dirter  as  to  the  causes  of  depreciation  of  our  currency  when  he 
said  in  another  part  of  his  speech— 

“ What  are  the  ca«.ses  which  produce  the  disturbauce  of  values  tlvoiigh  an  irre- 
deemable  ciinvncy  I There  ai*e  two : first,  lack  of  popular  coulideiice  in  the  issuer 
or  that  currency;  and.  8econ<Uy,  the  relation  the  qiianiity  of  the  currenev  bears 
to  the  actual  recjuirementsof  the  businessof  the  country.  Thefli'stof  theai/cauHea, 
the  l^k  of  contidence  in  the  issuer,  operated  during  the  war.  while  the  .stability  of 
our  Goveniineut  wasS  still  in  ^luestion.  ami  hence  the  fact  that  the  fluctuations  of 
the  currency  went  far  beyond  the  fluctuations  that  would  have  been  caused  by  the 
ivlationof  the  quantity  of  thecuiTeiicy  tothe  actual  requimuents  of  the  business  of 
uie  country.  That  cause,  lack  of  confidence  in  the  issuer,  has  not  operated  .since  the 
tToverunient  showed  that  it  could  uiaintaiii  itst*lf.and  alsodemonsti'ated  itsability  to 
work  in  the  directiem  of  a redem]»tion  of  its  liabilities.  But,  sir-aud  1 wish  theS<Miate 
to  mark  this — that  cause  will  comusence  to  operate  a^aiu  as  soon  as  the  quantity 
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of  the  currency  has  increasetl  to  such  an  extent  as  to  reiuler  tlie  ability  or  williujr- 
ness  of  the  Govemnient,  or  of  the  banks  ultimately,  to  redeem  their  promises  in 
public  opinion  doubtful.” 

Admit  this;  is  there  to-diiy  any  lack  of  jmpnlar  contidenco  in  the 
issuer  of  that  cuneucy?  The  best  answer  is  that  durinof  the  panic, 
when  people,  if  at  any  time,  would  doubt  the  value  of  their  posses- 
sions, that  currency  was  hoarded  iis  earefiilly  as  ^old. 

To  the  second  test,  “the  relation  the  quantity  of  the  currency  beara 
to  the  actual  requirements  of  the  business  of  the  country,”  I may  say 
that  our  greatest  prosperity  was  when  we*  had  a greater  volume  of 
currency  than  we  have  to-day.  Our  national  growth  is  in  proportion 
to  the  development  of  our  resources,  and  the  volume  of  business 
bounds  this  development  and  consequent  growth.  Were  it  possible, 
under  free  banking,  to  induce  all  of  the  home  and  abroad  holders  of 
our  outstanding  Sl,l500,000,0(K)  of  bonds  to  deposit  them  with  the  Sec- 
retary of  the  Treasury  and  receive  thereon  Sl,440,(X)0,0(M)  of  currency, 
it  would  not  equal  the  volume  of  various  forms  of  eirculatiou  we  had 
at  the  close  of  1H66,  for  we  then  had  §1,571,787,780. 

The  direct  reply  may  justly  be  to  “the  actual  requirements  of  the 
business  of  the  country” — the  Senator’s  test — that  m»  more  currency 
for  bonds  would  exchange  than  the  business  could  make  more  xirofit- 
able  than  the  bonds,  Avith  equal  safety ; and  this  legitimate  business 
demand  would  he  no  such  implied  increase  of  volume  as  could  dis- 
credit the  security  of  a currency  whose  value  was  every  day^  enhanced 
by  its  immediate  stimulus  to  national  production  and  increased  na- 
tional wealth. 

The  honorable  Senator  from  Missouri  [Mr.  SCHURZ]  had  occasion 
some  days  siuce  to  criticise  the  statement  I made,  that  the  rate  of 
interest  upon  money  was  regulated  by  the  law  of  supply  anddemand — 
that  a redundant  circulation  gave  lower  rates,  and  a stringent  circu- 
lation caused  higher  rates  of  interest.  He  since  admits  the  state- 
ment substantially  in  what  I quote  from  his  late  speech.  He  said : 

“ The  other  day  I received  a letter  from  Omalia,  in  Jfehraska,  complaining  very 
much  that  interest  ninges  there  at  12  to  24  per  cent.,  while  in  Boston  and  New  York, 
as  the  letter  stated,  it  ranged  only  from  6 to  8.  That  is  undouldedly  true.  In  New 
York  and  Boston  we  can  hear  exactly  the  same  complaint,  tliat  interest  ranges  there 
from  6 to  8 per  cent.,  while  in  London  and  Amsterdam  it  ranges  from  two  to  three  ; 
and  the  reason  of  the  difference  between  Omaha  and  Boston^  and  between  Boston 
and  Amsterdau.  is  exactly  the  same.  In  Lomlou  and  Amsterdam  there  are  large 
accumulations  of  loanable  capital;  centuries  have  beenspentin  pilingitup  ; larger 
accumulations  of  loanable  capital  than  in  New  York  and  Boston.  And  in  New 
York  and  Boston  there  are  larger  accumulations  of  loanable  capital,  also  the  growth 
of  centuries,  than  in  Omaha  in  Nebraska,  or  in  Hannibal  in  Missouri.  Now,  if  we 
could  transport  the  accumulation  of  wealth  existing  in  Amsterdam  and  London 
bodily  to  New  York  and  Boston,  then  the  rate  of  interest  at  the  latter  places  would 
not  be  any  longer  6 and  8 per  cent.,  bxit  it  would  be  2 to  3 per  cent. ; and  if  we  could 
transport  all  tlie  accumulated  wealth  of  New  York  and  Boston  to  Omalia  and  Han- 
nibal, then,  in  all  pi’cjbability,  the  rate  of  interest  there  would  cease  to  be  12  to  24 
per  cent.,  and  it  would  range  at  6 to  8.” 

Precisely  this  effect  wherever  the  loanable  money  is  in  greater  sup- 
ply than  the  demand.  Wliere  the  demand,  as  now,  for  loanable  capi- 
tal is  greater  than  the  supply,  the  necessities  of  debtors  are  at  the 
mercy  of  creditors,  and  rates  then  fluctuate  with  the  pressure  of  each 
case.  When  the  supply  is  in  excess  of  the  active  demands  of  busi- 
ness, debtors  then  share  with  creditors  the  stipulation  of  terms,  and 
the  rates  are  more  moderate.  If  we  are  to  wade  through  the  sorrows 
and  ruin  of  fortunes,  with  poverty  broadcast  over  the  laud,  in  order 
to  reach  specie  resumi>tion,  before  tlie  nation  can  begin  to  acquire 
the  loanable  capital  to  supply  the  demands  of  business,  what  capital 
remains,  Avhen  sfiecie  is  thus  resumed,  will  be  ceiitered  in  the  few  and 
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tlie  Imsiiie.ss  will  have  departed  from  tlie  many.  It  would  be  a con- 
traction (>f  both  business  and  capital,  far  Avorsef<»r  the  country  than 
all  the  gain  of  contraction  of  the  cuneiicj’  for  resuuqdion  can  possibly 
be  to  those  Avho  are  so  clamorous  for  it.  The  profit  to  the  feAV  Avould 
he  small  compared  to  the  great  loss  to  the  body  of  the  people. 

There  are  but  tAVO  compulsory  Avays  to  resume.  One  is  by  an  in- 
crease of  the  coin  of  the  country,  and  the  other  l>y  the  decrease  of  the 
volunie.of  cuiTeiicy;  one  invohes  more  burdens  of  debt,  the  other 
more  losses  of  fortune.  I cannot  assume  the  responsilnlity  to  advise 
either.  1 here  is  a practical  way  to  resume,  encouraged  by  the  prog- 
i^ss  made,  tlie  prosperity  enjoyed,  and  Avealth  attained  by  the  iiast 
years  ot  national  groAvtli  and  gradual  ai>proach  toAvard  resumption 
since  the^A^  ar  oiidod,  Lngland  took  twenty-six  years  of  suspension, 
irom  1797  to  1823,  to  relieve  herself  of  lier  continental  Avar.  WehaA'e 
not  yet  taken  half  that  time  with  a Avar  of  vaster  magnitude.  Whv 
precipitate  the  natural  apiiroach  to  resum]>tioii  f Why  not  A'ield  the 
needed  increase  of  means  to  restore  and  quicken  the  prosjierity  that 
advanced  us  toward  msuinption  from  144,  the  price  of  gold  AvlienLee 
surrendered,  to  111,  the  price  at  the  breaking  out  of  the  panic  ? It 
should  constantly  be  k<*pt  in  mind  that  among  the  essential  achieve-  ’ 
nients  of  this  derided  and  Avorthless  currency,  the  escape  of  tins  <»-reat 
nation  from  ov'ertlirow,  stands  as  the  living  memorial  of  the  service 
remleml  to  the  American  people  and  to  the  cause  of  civilization  l»v 
this  A'llitied,  lierated,  and  scouted  national  medium  of  exchain»-e.  The 
nation  lives  as  thetropjiyof  tliis  denounced  instrument,  and  will  out- 
JiA*e  all  of  Its  detractors  or  defamers,  under  Avliatever  metaphor  thev 
may  seek  to  enshrine  tlieniselA'es. 

«'*iin*«*ncy  is  the  bane  of  the  SA’stem  in 
the  judgment  of  the  ^Senator.  What  is  his  remeily  f Not  redemption 
111  cmii,  tor  he  admits  the  im]>os.sibility  of  redeeiiiing  seA^en  liuiidred 
and  hfty  iiiillionH  of  notes  Avith  hut  forty  millions  of  aA'ailahle  coin  in 
the  Ireasniy,  and  hut  one  hundred  millions  besides  in  the  whole  coun- 
try. 1 o redeem,  the  two  must  in  one  way  or  the  other  meet.  The  Sena- 
tor would  aA'ail  himself  of  tlie  opportunity  of  the  present  prostration  of 
Luisiiiess,  by  further  impoverishment  and  niiserv,  in  order  to  reacli  the 
solution  of  our  difficulties  through  specie  resumption.  He  Avould 
break  down  more  of  the  enterprises,  i>rostrate  more  of  our  business 
men,  throw  more  of  the  people  out  of  emplovment,  and  carrv  desola- 
tion and  starvation  into  more  of  the  households  of  the  land, 'that  the 
nnaiices  of  the  nation  may  he  brought  to  a specie  standard. 

It  is  in  vain  that  the  Senator  from  Massachusetts, “[Mr.  HoVtwelt  1 
late  trom  tlie  ffiiaiicial  chair  of  the  Admuiistration,  deprecates  the 
rum  to  follow  any  attempt  to  contract  the  currency  to  reach  snecie 
resumption.  It  luattei's  little  that  tinaiieial  niiiids  of  riiie  experience 
protest  a<^ainst  the  fatal  step  of  proximate  resumiitiou.  The  Sena- 
tor from  Missoun  [Mr.  SciiURZ]  demands,  in  behalf  of  foreign  capi- 
talists, an  early  return  to  specie  payment,  that  the  nation  may  no 
longer  be  disgraced  by  an  irredeemable  currency,  nor  foreign  money 
seeking  Amencan  investment  longer  be  jeopardized.  The  honorable 
Senator,  to  further  magnify  the  mortifying  condition  of  the  country, 
argument  a letter  from  some  foreign  capitalist  seekiii'** 
the  Senators  ad ATce  about  the  safety  of  American  iuA'estment,  which 
1 read  as  the  Senator  gave  it : • 

I received  from  a friend  in  Europe  a most  significant  letter  to 
hu  b an  answer  was  requested.  The  wTiter  i.s  a merchant  who  desiivs  to  retii-e 

to  mo  to  this  effect : ‘I  <au  i-ealize  out  of  mv  busi- 
ness 3L^e^al  hundred  thousand  dollars,  and  should  like  to  invest  my  money  at  a 
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* irotnl  rate  of  inteivat.  I have  tliou;;Ut  of  investin;;  it  in  tlie  Uiiileil  Statea  on  niort- 

;:aj;e  seemity,  whieh,  an  I am  iiifonueil,  l)eai*8  froni  to  10  p<‘rceut. : but  I leani  also 
that  you  are  likely  to  inflate  the  euiTeney  in  the  Cnite<l  States,  which,  of  course, 
will  iVsult  in  depm'iation.  I w’ouhl  now  ask  whether  it  w’ouhl  Ih>  safe  for  me  to 
make  such  an  investment  in  mortjiaije  loans  in  tlie  United  States  wliile  there  is  a 
chance  that  your  legal-tender  niouev  may  depreciate*  so  that  I wmild  lose  more  by 

the  depivciatiou  of  capital  investeil  than  I would  gain  by  the  interest  I might  get/ 

* * * * * * * 

“I  shall  tell  that  gentleman : ‘ Send  your  money  here  and  tell  all  your  friends  to  send 
theirs  as  sis>n  as  we  enter  uim)u  a t>ohcy  that  will  be  dirtn’ted  toward  specie  payments/ 
for  then  I shall  know  that  the  value  of  the  canital  so  invested  wilt  be  safe  ; but  I 
should  n(d  consider  it  honest  advice,  did  I tell  him  to  convert  his  gold  into  our 
pa]H‘r  money,  as  long  as  there  is  danger  that  the  paper  money  might  be  depreciated 
by  iufiatiou*.’* 

Tills  is  liis  estimate  of  United  States  securities : 

If  I were  wortli  ^10,000.000  and  had  it  all  to  invest  in  loans,  I w ould  ask  for  no 
better  8i?cunty  than  mortgages  on  real  estate  in  the  United  States.  The  <i^uestion 
is  this:  whether  a man  investing  a certaiu  sum  in  mortgages,  wiien  he  retires  his 
eapital  twM  or  three  yeai*s  hence,  will  not  by  the  deiireciatimi  of  the  curreuev  lose 
*20  or  30  or  40  per  cent,  of  llio  value  of  his  capital ; wiiether  the  dollar  that  lie  in- 
vests now  will  be  worth  just  as  much  wiieu  that  dollar  will  be  returned  to  him. 

. That  is  the  question.’* 

Here  it  appeal's  that  a foreigner  seeks  Aiueidcan  investment  upon 
Ignited  IStates  real  estate  st*eurity,  whieh  the  iSenator  says  is  as  good 
security  as  he  Avants.  This  is  certainly  a queer  way  to  sustain  the 
credit  of  one’s  country,  to  forecast  a very  improbable  contingency  of 
a depreciation  of  our  cniTency,  20,  30,  or  40  ner  cent. ; to  make  out 
that  a foreign  friend  may  lose  more  by  the’ depreciation  of  eapital 
invested  than  he  would  gain  by  the  interest  he  might  get!  Very  sin- 
gular contiugeney  to  cast  against  an  adopted  country!  Any  one 
conversant  with  the  business  of  loaning  on  real  e.state,  or  with  the 
negotifttiou  of  any  permanent  loan,  knows  well  that  the  longer  the 
loan  has  to  run  the  more  desirable  it  is  to  the  capitalist.  Frequent 
replacements  are  avoided.  Foreigners  nuderstand  this  well,  and 
always  choose  a longer  running  bond,  at  lower  rate  of  interest,  as 
the  better  investment.  The  Senator's  foreign  fiieiul  would  doubtless 
stipulate  for  as  long  a loan  as  possible  for  his  surplus  capital. 

The  chances,  judging  from  the  past  years,  would  be  that  our  cur- 
rency would  then  be  nearer  par  than  it  now  is  ; hut  if  not,  the  foreign 
friend  could  as  well  reinvest  his  loan  on  such  unquestioned  security 
as  real  estate,  until  the  currency  became  e<inal  to  coin  and  thus  real- 
ize the  extra  prolit  of  the  premium  he  received  for  his  gold  when  he. 
made  the  first  loan.  In  this  scrupulous  regard  for  the  interest  of  a 
foreign  cafiitalist  it  may  not  be  out  of  place  to  remind  the  honor- 
able Senator,  if  it  escaped  his  notice,  that  Avhile  his  foreign  friends 
Avere  taking  our  bonds  at  thirty-six  cents  and  npAvard  in  coin — the 
A'alue  of  currency  then,  in  the  throes  of  our  struggle — and  for  AA'hieh 
luuT bases  Ave  Avere  thankful  and  shoAA'ed  our  gratitude  by  paying  them 
jiroiuptly  at  one  hundred  cents  in  gold,  when  many  maintained  they 
should  be  paid  at  their  face  in  currency;  it  is  Avorthy  of  hiS  remem- 
brance, I may  say,  that  at  the  same  time  there  Avere  other  German 
J'riendH  of  ours  Avho  proved  their  loyalty  to  their  adopted  country  by 
risking  not  only  fortune  but  life,  and  such  as  survived  the  aa'Ui*,  re- 
tiuTied  to  their  homes  to  hnd  body  and  estate  sadly  shattered.  They 
took  their  pay  in  currency,  instead  of  gold.  They  haA'e  Avillingly  and 
uncomplainingly  suffered  the  loss  of  change  of  \*alues.  No  murmur 
comes  from  them.  They  ujihehl  the  honor  of  the  Government  in 
the  shock  of  battle.  They  haAC  lost  no  faith  in  the  nation  in  the 
trials  of  panic.  They  clieerfully  meet,  Avith  other  citizens  of  the 
United  States,  the  ffuctuations  incident  to  anv  svstein  in  the  natural 
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* * j_i  'i*^^**"*.^  fiUth  has  been  tried  and  not  found  Avant- 

ing  in  tlie  nation,  wliicli  liasjdedged  itself  for  the  integritv  of  its  au- 
thorized money.  Tliese  friends,  I Avoiild  remind  the  honorable  Sena- 
tx)r,  have  greater  claims  for  his  forbearance,  to  drive  them  to  more 
losses  by  early  resnmjition,  in  order  to  please  a foreign  friend  and  aid 
him  to  increase  the  profits  of  his  loans. 

Why  not  ad\  iso  all  his  foreign  friends  to  bring  their  coin  here  and 
histen  resumprioii  Avithout  contraction  ? But  be  insists,  not  a dollar 
of  iiiA'cstment  here  till  a policy  is  adopted  of  resumption,  but  with  it, 
they  should  come  witli  Imadreds  of  thousands  of  capital.  'WTiy,  sir 
if  the  honorable  Senators  advice  were  so  potent  as  to  move  such  a 
luoiintaiu  to  Malioiuet,  the  sum  of  his  liighest  hopes — tlio  return  to 
specie  payment — could  at  once  be  effected  Iiy  the  deportation  of  coin 
Irom  Germany  to  America,  ami  I beg  of  him  in  behalf  of  a country 
so  ‘dishonored^'  Avith  “irnMlecmahle  currency,"  to  address  himself  at 
once  to  the  herculean  task  of  his  cA  entful  life.  Siicli  a solution  would 
be  the  signal  for  a grateful  people  to  pay  homage  to  the  masterlv 
achievement. 

In  his  great  undertaking  I would  remind  the  Senator  of  tAvo  facts 
which  may  mitigate  his  distress, 

German  capitalists  aliroad  hold  largely  of  our  national  bonds.  Thev 
Inixe  Avitnessed  the  funding  of  a part  of  them  into  lower  rates  of 
interest,  maintaining  meamvhile  their  A'alue  at  par  in  coin.  That 
they  understand  that  our  national  currency  is  based  upon  these  coin 
par  value  bonds,  Avith  but  90  i>er  cent,  of  currency  issued  for  each  100 
per  cent,  of  bonds,  and  the  bonds  {ffedged  for  the  redemption  of  the 
currency;  and  as  the  highest  evidence  of  tliis  security  and  A'alue,  in 
the  midst  of  a panic  the  people  of  the  United  States  hoarded  tlieir  eur- 
rency,  and  cared  n«>t  to  exchange  it  for  gold  even  at  a small  premium. 

1 he  other  fact  is,  that  Fnropeans  seem  to  understand  their  interests 
■so  Avell  tluit  they  interpose  oli.stach^s  to  the  transfer  of  coin  to  our 
bordei-s.  1 ho  lionorable  Senator  from  Massachusetts  l^h\  BoutwkllI 
in  his  recent  speech  gave  his  exiierience  while  J^eretary  of  the  Treas- 
niy,  and  stated  the  fact  that  even  the  Geneva  aAvard  of  fifteen  and 
a half  millions  of  coin  could  not  be  transferred,  but  Avas  adjusted  bA' 
an  exchange  for  our  bonds  in  European  markets;  Avith  the  further 
statement  that  if  necessary,  foreign  official  interposition  AA'ould  fol- 
low any  attempt  to  moA'e  coin  in  any  substantial  quantity  from  Eii- 
• ropc  to  America. 

Now,  sir,  in  the  face  of  tliese  two  facts  to  which  I luiA'e  called  the 
Senator's  attention,  my  answer  to  liis  foreign  friend ; questiouincr  an 
investment  in  the  United  States,  Avith  United  States  bonds  at  pai'  in 
com  and  its  cinxem'y  based  upon  this  ploilge  of  the  Avliolc  wealth  of 
tlie  nation  ; Avith  Europe  ingeniously  and  inflexibly  Avithholding  its 
com  trem  our  A uults ; and  all  this  forcing  a queiT  and  causing  such  a 
discredit  of  American  security  as  to  lead  this  foreign  friend  to  hesi- 
tate about  jdaeing  money  here,  7njj  answer  to  him  Avonld  be,  hesitate 
Jovever,  The  credit,  the  faith,  and  the  honor,  of  the  United  States  are 
be^yond  (piestion  Avitii  the  American  iieople,  and  tliey  are  growing' 
Aviserthan  further  to  enrich  other  nations  at  tlic  expense  of  their 
OAvn.  I tell  the  Senator  that  the  tribute  we  are  now  paying  for  for- 
eign faith  costs  this  nation  OA'er  one  hundred  millions  of  nioiiey  an- 
nually, and  the  quicker  Ave  snp]dy  the  people  with  adequate  means 
to  dcA'elop  and  liushand  their  oavii  resources,  the  greater  Avill  be  our 
A\  ealth  and  our  credit  ami  our  independence.  Europe  wants  ns  to 
check  oiir  enterprises  and  cripple  onr  resources  by  forced  rcsnmiition, 
lor  she  is  envious  of  our  growtli  and  je*ulous  of  iIiirpoAvcr.  Tomake 


tlu‘  Now  World  tributary  to  ibo  Old  is  tlio  ;;ist  of  tho  liiumrial  theo- 
ries of  tht*  Itoobs.  To  make  the  New  iudi'pemlejit  of  tlie  Old  World  is 
the  tinaiu‘ial  ]>ri»hlem  of  American  aim,  . , i 

The  hmiorable  Senator  studies  the  books  of  the  past,  with  the  dim 
lamp  of  speculation;  we  open  the  volume  of  the  present  under  the 
sunlight  of  ex])erienee.  We  revere  the  theories  of  olden  time,  just  as 
ve  vtTnerate  the  a^es,  hut  ]>refer  business  sense  for 'a  new  era  of 
tinanee,  and  choose  to  follow  practical  minds  for  tlie  active  necessi- 
ties of  the  nineteenth  century.  The  hoiiorahle  8enat(»r  from  Missouri, 
holdiujr  a seat  in  the  Semite  of  the  United  States,  denonnees  the 
money  which  the  people  have  issued  as  a disgrace,  and  which  the 
people  cherish  and  value  as  no  eiirrency  was  ever  valued  before,  and 
assumes  from  a Knropean  stand-jioint  to  shape  a linancial  jiolicj  tor 
the  peojile  Avho  have  so  hi^^h]y  honored  him.  Not  satistied  to  deride 
and  undervalue,  in  terms,  the  ciirreney  of  the  nation,  lie  classities  it 
with  the  illimitahle  papm- money  of  Cluna,  and  the  mHUjmiH  of 
France,  all  Avithont  substantial  security,  while  that  of  the  United 
States  is  so  valnahle  that  the  notes  of  any  snsi>ended  hank  are  worth 
a iiremiiim  of  5 per  emit,  for  reissue  under  a new  organization— the 
demand  for  hanking  currency  to  meet  the  nnsupplied  business  wants 
causing  this  enhanced  value.  Not  a dollar  of  any  hank  in  li<piidation 
since  the  national  currency  Avas  issued  hut  has  borne  a premium,  I 
Avould  remind  the  Senator.  To  cast  further  ridicule  uinm  such  a cir- 
culation, in  the  climax  of  his  derision,  the  Senator  exclaimed: 

every  iiiJin  issue  liis  note  for  ull  liis  debts — past,  present,  aiul  pmspcctiA  e— 
ami  then  let  us  enact  a law  making  tliat  note  legal  tender.” 

DriA'eii  to  such  straits  to  advocate  and  fortify  a })olicy  of  resump- 
tion, AA'liich  prudent  linanciers  unhesitatingly  declare  Avould  he  ruin- 
ous to  the  country,  it  is  not  strange  that,  to  the  mipeal  of  prostrate 
industry  suffering  for  im»re  cniTency,  the  Senator  should  respond,  hy 
ail  increase  of  our  Imnds.  Uuin  of  our  industries  is  well  understood 
to  he  an  inoi*eased  sale  of  foreign  products,  and  more  impoA  erishmeiit 
of  our  people  by  such  iiiereavsed  foreign  imkddediiess.  To  the  demand 
for  more  monev  to  save  onr  industries,  his  ansAA'er  is  more  foreign 
del)t.  Less  paper  money  Avithmit  interest,  and  more  paper  bonds  with 
interest,  is  the  linancial  pidioy  of  the  astute  Senator. 

He  tells  the  country  that  hut  one  million  of  the  t\yenty-iiA'o  nnllioiis 
alreadA' issued  of  the  greenback  reseiwe  has  found  itsAA'ay  out  of  Ncav^ 
York  and  New  Enghuid,  and  in  the  face  of  this  iue^iuality  refuses  to 
end  the  monopoly  of  hanking  by  opening  it  to  all. 

Speculators,  he  adds,  are  the  ones  aa'Iio  ask  for  more  monej , and 
still  he  declines  to  break  the  power  of  those  speculators,  Avho  hold  iii 
Wall  street  the  leA'er  of  national  disturbance,  through  the  instrumen- 
tality of  banking  monopoly.  • 

The  honorable  Senator  has  frequently  quoted  from  the  Chicago 
Tribune  diu'iiig  this  debate  to  fortify  his  stand  against  an  lucrease 
of  cmreucy  or  free  banking.  In  his  late  speech,  however,  to  mitici- 
iiate  the  force  of  a very  recent  editorial  in  that  paper,  favoring  free 
hanking,  he  had  it  read  as  a part  of  Ids  speech,  and  garnished  it  AA'itli 
an  ingenious  application,  AA'hich  the  editor  will  hardly  thank  him  for,, 
nor  the  public  be  cheated,  hy  the  rhetorical  disguise. 

I may  add,  in  passing,  that  Avhile  the  Senator  finds  comfort  and 
pleasure  in  berating  and  discrediting  the  circulation  of  the  people  s 
goA'eriimeiit  and  the  i)eople^s  money,  he  Avill  huA^’e  occasion  to  learn 
hy  siiggestiA’e  experience  that  the  ]>eople  will  not  idly  tolerate  sena- 
torial dourislies  to  lirand  the  country  with  national  dishonor. 
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Ihe  honorable  Senator  from  Ohio  [Mr.  Shkumax]  holdin«r  the  dis- 
tingiuslied  jmsitioii  of  liead  of  tlie  tinuiieial  organ  of  the  Senate,  snh- 
ijutted  his  views  some  days  since  upon  the  monetary  situation  in  a 
speech  ot  remarkable  ability.  Charged  as  he  is  with'the  resimnsihle 
duty  of  <leviKing  Avays  and  me.ans  for  the  tinancial  demands  of  the 
country,  and  hnnging  to  his  ai<l  many  years  of  thought  and  expe- 
nence,  he  stands  before  the  country  as  the  exjionent  of  a matured 
jndgmeut  ni>ou  questions  of  finance.  Notwithstanding,  the  situa- 
tion m Avliich  the  country  finds  itself,  extorts  from  the  able  Senator 
(Umhts  upon  the  feasibility  of  any  suggested  plan  for  relief  and  sta 
bUity.  iteganled  as  the  financial  oracleof  this  body,  his  official  utter- 
ances demand,  ami  are  giA'eii  to  invite,  the  broadest  scrutiny. 

Let  me,  then-fore,  quote  from  Ids  speech,  delivered  January  10,. 
1874,  on  ]»age  24,  winch  I ask  the  Secretary  to  read. 

Ihe  Secretary  reail  as  folloAVs: 

Trliioiran  r llay?  *?*l*‘^  that  there  are  various  ino(le.s.  to  none  of 

31  to  commit  myself  until  the  whole  subject  isliuallv  aisciissea,  bv 

■'*  'vahout  ti-oulile,  without  lUmcuIiv,  be  aecomplished.  Then^ 

come  to  n«Tmm  pro|>oseil  in  debate  in  the  Senate,  aiid  a inultituile  ' 

ns  froni  the  iieoide,  but  I will  group  them  into  three  classes. 

tothp3/ti.!Tl  ^ pi-oposition  to  accumulate  gold  in  the  Treasury  with  a view 
^ demptioii  ot  our  notes  in  coin.  Tiiat  is  supported  by  two  biUs  now 
mw  1 one  intnMluced  by  the  Senator  from  A^ermont  [Mr.  Mott- 

bythe  Senator  form  Xew  Jersey,  [Mr.  Fkkllvhhuysex.]  What 
VV  f boy  seem  Ut  me  to  be  these:  In  the  lirst  place 

au>  atU  mpt  to  aecum  ulate  large  masst^s  of  g(»ld  in  tlie  Treasury,  lying  idle  to  await 

ZTevs'T.  i notbea^ls^m^eof  ^ 

Tr^AMiirT-  lontii-ely  object  t4>conferringupon  the  Secretary  of  the 

the  iM)wei  ot  issuing  oneliimdred  millions  orany  lesser  sum  of  6 percent. 

T 3lt^3  th3^^  Treasury  to  maintain  resumption. 

1 bUieA  e that  it  is  imiMJssdde,  in  the  very  nature  of  things,  to  maintain  the  resumn- 

haTbec  iPestnU^^^^^  Under  all  circumstances;  and  if  anything 

mmer  . experience,  it  is  that  all  an.ation  can  do  that’ issues 

<WamV  Pm  1^^  3 in  ordinary  times;  but,  in  times 

<t  paint,  such  as  b>  periodical  ivAuilsions  come  over  every  ctmntrv,  specie  pav- 

menls  cannot  be  maintained.  Tliey  can  scarcely  be  maiutained  iu  Eimlaud S 

’!'n*ntamed in  1 lance,  altliougli  they  approach  them.  There^ire,  every 

ihnw  J "*"^'***  **'"''*'  f’**"*'  for  the  temi>orarv  susi>eii- 

c -d  dtt/3i  tl  ‘ 7'"“^  by  which  in  times  of  gi-eat  panic  and  tinan- 

tin’i  o n 11.3^7  beateniiM^rary  dei>.arturctmni  the  8i>ecie  standartl.  I say 

s l ow^^^  'n  •'’^“‘idy  ns  amattcrof  demonstrated  experience 

show  11  b>  the  In.stoiy  ot  almost  all  commercial  nations  of  Europe. 

PPli.rt  -M-tnul  payment  of  the  United  States  notes  and  their  can- 

wi;n^  7 ’ worts  rile  plan  ot  contraction.  In  the  tirst  idace,  this  plan 

• 3*  such  severity  as,  in  a popular  government  like  Surs 

3“’  - f ndoubtedlv,  the  most  certain  way  to  priduce 

. |M  ut  pa\mciits  is  by  rctinngthe  notes  that  are  dishonored,  pavin**'tlieinoti  takin*>- 
them  out  of  circulation.  But  the  trouble  is.  the  pixicess  of 'timtraStion  iritself  ^ 

stamlVt'P^ml  op.Vnary  current  business  of  the  country  that  the  people  will  not 
staml  it , .ind  in  this  country  the  people  rule.  The  policy  of  Mr.  McCulloch  alr*ad  v 
*/  *S*‘‘^*/  *>*‘t-iic(mfiimedfurtlu'r,  would  haA*e uiidoubtedlybroirdjt 
moredrS  but  with  gmit  distress,  great  impoverishment,  \nd  Asdth 

necessary  to  aecomiilish  the  object  in  view. 

“ T .i3  tilV;  1 * fb-‘?  »^*cnr  to  me  as  against  these  two  policies, 

best  ilioJe  .3  ^ vrhwh  in  myjudgmeut  presents  the  easiest  and 

S 1.7,  tbe  United 

u/fh  1 1 ni  diiiai  > time,;,  by  cunv.nt  events,  is  shown  to  be  worth  par  in  ‘rol.l 

miriini73  Jr'^  markets  of  the  world,  when?  specie  alone  is  the  staudanl  of  value  and 
aiithonze  tlie  coiivei*sum  of  notes  into  that  bond. 

I tn  emsume  much  time  upon  the  disciis.sion  of  these  different 

plans,  because  they  are  all  open  for  debate,  and  I do  not  intend  t«»  commit  myseltV^ 

Mr.  President,  tlie  adA’oeates  of  resumption  are.  all  driven  to  some 
expedient  for  gold  to  Avarrant  any  udA'anee  towaril  s]>eeie  paA  inent. 

1110  tact  that  the  average  animal  prodnet  of  gold  of  tlm  elmntrv 
lor  the  past  five  years  has  been  but  forty-two  millions;  that  tlie 
excess  of  onr  exports  over  our  imports  of 'coin  ami  bulHon  for  the 


same  lime  lias  been,  two  liuiulred  anil  seventy-five  inilhoiis — an  an- 
imal average  of  tifty-live  niillums — retlueiiig  the  total  gold  in  the 
laud  to  one  hundred  and  forty  millions,  and  hut  forty-five  millions 
of  that  available  in  the  Treasury,  as  exhibited  by  the  February  state- 
ment of  the  public  debt ; with  these  facts,  it  is  the  sheerest  folly  for 
them  to  contend  for  practical  resumption  of  seven  hundred  and  fifty 
millions  of  currency  with  such  a petty  moiety  as  forty-five  millions 
controllable  by  tlie  Government,  and  the  unavailable  one  hundred  mil- 
lions in  works  of  art  and  other  forms  in  the  possession  of  the  peoxde. 
Woi-se  than  this.  Our  imports  of  merchandise  and  otlier  industrial 
products,  last  fiscal  year,  were  one  hundred  and  sixteen  millions  in 
excess  of  our  exports,  and  to  supply  an  approximation  of  coin  for 
what  would  be  needed  for  an  ctfective  resumption,  this  balance,  or 
whatever  the  balance  miglit  be  against  ns,  in  foi'eign  exebanges,  must 
be  iucluded  in  the  total  of  coin  necessary  to  maintain  specie  resump- 
tion. None  know  tiiis  better  tliuii  the  honorable  chairman  of  the 
Committee  on  Finance. 

If  resumption  can  be  cfl;ected  it  must  be  l)y  tlie  people  sim’ciidering 
what  coin  they  individually  bold,  and  by  a sale  of  bonds  for  gold 
to  make  up  the  requisite  amount,  liow  is  the  gold  to  l)e  secured  if 
the  bonds  can  be  soldf  The  honorable  Senator  from  l^favSvsacbusetts 
[Mr.  Boutwkll]  stated  in  the  bearing  of  the  honorable  chairman 
that  even  the  Genova  award  of  fifteen  and  a half  luLlliims  could  not 
be  transferred  to  our  shores,  and  that  Europeans  M ould  eitlier  place 
obstacles  in  the  Avay  of  a transfer  of  coin  to  America,  or  drive  our 
bonds  out  of  their  markets.  What  altei'uative,  then,  is  to  be  em- 
jdoyedf  If  it  be  gradual  accumulation  of  coi:i  iii  the  Government 
A'aults,  this  seems  injudicious  in  the  judgiiKfiit  of  the  honorable  chair- 
iiian.  He  very  Avisely  concluded,  as  he  has  stated,  that  not  only 
AA'ould  the  *‘attem])t  t*>  accumuLate  large  imissesof  gold  in  tlieTreiis- 
nr>',  lying  idle  to  UAvait  some  future  event  not  fixed  hy  act  of  Congress, 
Avould  not  be  a AA'ise  use  of  the  public  moneys,”  hut,  Avith  equal  clear- 
ness of  conA'iction,  stated  the  impossibility  of  maintaining  specie  pay- 
ments at  all  times,  enforcing  this  truth  by  tlie  experience  of  foreign 
countries,  Avlien  he  says  specie  payments  ‘^can  scarcely  be  main- 
tained in  England,  and  are  not  noAV  maintniiied  in  France.” 

NotAA'ithstanding  all  this,  the  honorable  ebainnan  lifts  tliis  imprac- 
ticable theory  of  flie  gold  dollar  aboA'c  tlie  practical  one  of  the  cur- 
rency dollar,  for  he  declared  in  another  paragra]>h  of  his  speech  tliat 
‘Gve  have  rejected  the  true  god  (gold)  and  up  an  idol  (currency)  of 
our  own.”  DeAmted  as  he  is  to  that  glittering  image, he  projioses, 
so  far  as  lie  has  expressed  his  preference,  as  tlie  curative  expedient, 
the  couA'crsion  of  currency  into  United  States  bonds.  He  proposes 
that  the  false  god,  curi’ency,  ho  transmuted  into  the  motley  god, 
bemds.  Hoav  currency,  consisting  of  100  per  cent,  national  credit  is 
rejected  as  “false,”  and  bonds  composed  of  100  per  ceiil.  national 
credit  and  5 per  cent,  interest  also  in  ]>romise,  is  embraced  as  the 
“true  god”  is  snob  a revelation  of  polemic  divinity  as  surpasses  all 
my  ingenuity  and  comprehension.  Let  us  for  a moment  consider  1u>aa' 
true  and  hoA\'  false  these  respeetiA'c  measiiri's  of  values  are,  ami  how 
great  their  claims  to  unchaiigealnlity,  as  their  merit  for  d(  A'ofion,  an^. 
The  J)cst  form  of  a standard  (d  value  is  perhaps  put  in  the  Avoids  of 
the  honorable  chairman  in  his  speech,  page  1,  asfolloAvs: 

“The  nioHt  ohvioiis  of  these  axioms,  which  lies  at  the  foniuhttimi  o?  Tne  aigunient 
I wish  to  make  to-<lay,  is  that  a specie  stamlard  is  the  best  and  the  only  true  stand- 
ard of  all  values,  ree.o<^niz,ed  as  such  hy  all  (dvilized  nalions  of  i»nr  generation,^  and 
established  as  such  hy  the  experience  of  all  coniuievc'iil  iiatio’is  t!;at  have  existed 
froiu  the  earliest  pi*riod  of  recorded  time.  ’ * * * * * 
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And  on  page  5 : 

“ Of  late  years  much  dilhoulty  has  p-own  out  of  the  slightly  A'arying  value  of  silver 
and  gold,  a-s  compareil  with  eacU  other,  and  the  teiideucy  of  opinion  has  he«*H  io 
adopt  gold  alone  as  the  standard  of  value.  The  United  States  has  twiee  changed 
the  relative  A’aliie  of  these  metals,  and  other  modem  nations  ha\'e  been  driven  to 
similar  expedients.  At  the  Paris  monetary  conference,  held  ih  1867,  which  I had 
Ihe  hoii(»r  to  attend,  the  delegati‘s  of  twenty  nations  represented  agreed  to  recom- 
mend gold  alone  as  the  standard  of  value.”  * * * ★ X * 

Then  on  page  27 : 

“ Why,  sir.  tins  is  not  the  fir.st  time  we  haA'e  idianged  the  standard.  AVe  did  it  in 
1835;  and  Ave  have  elmnged  the  A'alue  of  our  gold  coin  twice  within  my  recollection. 
AVe  have  changed  tlie  value  of  silver  two  or  three  time.s.  The  monthly  liuctuations 
•that  hapjieii  in  the  city  of  New'  York  sometimes  are  greater  than  all  the  amount  of 
dift’erenee  between  our  jiaper  money  and  gold  now.” 

It  will  he  borne  in  mind  that  this  infnlUhJe  gold-god  Avas,  in  1835, 
-adulterated  Avitli  alloy,  and  depreciated  in  A'alue  6 ]>er  cent. 

In  the  midst  of  the  late  panic — the  A’ery  crucial  test  of  our  green- 
backs— tbey  .stoo<l  Imt  (i  per  cent.  heloAv  j>ar  in  gold,  precisely  the  i»er- 
•centage  of  depi-eciation  in  1873;  that  Avas  made  in  the  gold  standard 
in  1835. 

The  honorable  chainnaii  attempts  a solution  of  the  difficulty  in 
Avhat  he  says  on  page  5: 

“The  failure  to  distinguish  between  tlie  sta;idard  of  value  and  the  medium  of  ex- 
4.*hauges  occasions  many  of  the  errors  into  Avluch  so  many  fall,  and  nearly  eveiy 
Senator  who  has  spoken  on  one  sidt?  of  the  question  has  fallen  into  this  error.” 

That  this  clearnes.s  of  discrimination  betAveen  standard  of  A'alne 
and  medium  of  exchange,  may  be  made  apparent  by  this  assumed  iiou- 
iiiterchangeahility  of  terms,  let  me  read  a imragraph  from  the  dis- 
tingui.shed  Senator's  speech  made  in  18152  Avheu  lie  Avas  adA'oeatiiig 
the  issue  of  the  legal-tenders  or  greenbacks.  I read  from  tlie  Con- 
gressional Globe,  secoml  session,  Thirty-seventh  Congress,  part  1,  page 
71K).  The  Senator  tlieu  said : 

“Congi’css  is  not  jirohibited  from  emitting  hillsof  credit  or  from  making  a standard 
of  value,  nor  are  these  pow(*rs  expn*.sHl  v confmTed.  Congres.s  lias  reptnitedly  is.sued 
hills  of  credit;  it  has  tixtul  gold  and  silver  as  the  standard  of  value  and  made  them 
a legal  timder.  Certainly  gold  and  silver  coin  is  the  best  standard  of  A'alne,  for  it 
lias  inherent  A'alue  in  all  eommercial  countries:  hut  if  in  the  cour.se  of  events  gold 
and  silver  cannot  be  hail  in  (luantities  sntheient  to  form  a mt*dimu  of  exchange  for 
the  increased  Avants  of  tlie  country,  then  Congress  may  establish  another  medium 
'Of  exchange — another  standard  of  A'alue.  This  w'as  twice  done  by  establishing  a 
bank  of  the  United  States.  I much  prefer  tlie  credit  of  the  Tainted  States.  bas(»d, 
as  it  is,  upon  all  the  iiroductioiis  and  properiyof  the  United  States,  to  the  issues  of 
any  coi*]»oration.  liow'ever  well  guarded  and  nianaged.” 

Mr.  Pre.sideut,  the  adA'oeates  of  expansion,  or  free  banking,  ami  an 
increase  of  the  A'olume  of  eurreiicy  to  meet  the  expamliug  Avants  of 
the  peoj»h‘,  stand  hoav  as  the  lionoraliie  Senatiir  from  Ohio— then  also 
-of  the  Committee  on  Finanee — stood,  Avhen  lie  thus  spoke;  and  AAe 
only  seek,  as  he  tlieii  sought,  to  “establish  anotlier  medium  of  ex- 
■cliange,  aiiotlKU*  standard  of  A'alue.” 

Ill  that  same  debate,  in  18S52,  ou  ]mge  703  of  same  A'olume,  the  A'ery 
distingui.shed  8euator  from  Maine,  Mr.  Fessenden,  then  the  cliairinau 
of  the  Committee  on  Finance  of  the  Senate,  ga\*e,  in  another  form, 
liis  oonimentary  ou  the  iustai>ility  of  gold  as  a standard,  in  these 
sagacious  Avords: 

“iloiiey  in  tlie  market  i.s  always  worth  what  it  will  sell  for;  it  is  an  artieleof  mcr- 
-chandise  like  everything  else.” 

Taking  these  two  eminent  statesmen,  SnKnMAX  and  Fessenden,  of 
1862  as  the  standard,  I had  not  <hq>arted  far  from  financial  ortlioiloxy 
Avhen  in  my  remarks  on  the  fourth  day  of  tfiis  .se.ssiou,  Avhile  speaking 

the  subject  of  ilie  eoiiventiouality  of  a monetary  standanl,  I said  : 
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“The  iilea  that  jjold,  as  sueh,  w ithout  Oovennnent  authentication,  is  money  is  a 
ftjrnient.  It  has  its  value  with  other  pnK’ious  metals,  ami  like  silver.  eoi»per,*  iron, 
leail,  cotton,  ami  wheat,  is  a comimMlity,  worth  just  wliat  it  will  sell  for  in  market. 
It  can.  no  more  than  the  other  articles  named,  liecome  a circulating  medium,  until 
made  so  by  the  nation  using  it.  Its  fonn,  quality,  ami  value  as  a currency  must  be 
aiqu-oved  and  stamped  ui>on  it  by  tiu*  Government,  before  it  becomes  a medium  of 
exchange.  The  monetary  standard,  whatever  it  be,  is  conventional.” 

^ May  I not  add  tlie  rt'asons  g;iven  in  rarliament,  wlieii  the  Bank  of 
Kngland  snspeiuled  in  1797,  upon  the  instability  of  coin  as  a standard  f 
It  tvas  then  said — 

“That  specie  payments  were  of  no  benefit  to  England,  as  the  specie  wlieii  drawai 
from  the  bank  went  abroml.  That  it  was  better  to  sb^p  specie  payments  while 
si>ecie  and  bullion  could  be  kept  in  the  country  by  that  means.” 

How  conld  the  wisdom  of  this,  I ask,  he  advanced  hy  the  conver- 
sion of  our  currency  into  5 per  cent,  coin  inrerest-heariijg  bonds,  and 
so  e.stahlish  a system  of  manipulation  hy  Avhich  currency  would  run 
to  the  Treasury  and  there  he  transformed  into  bonds  to  float  abroad 
and  swell  our  public  debt  ? We  already  pay  annually  over  one  hun- 
dred millions  of  coin  interest  on  obligations  now  outstanding.  This 
conversion  system  is  to  increase  this  large  annual  outlay  of  coin  in- 
terest, and  sooner  or  later  draw  on  our  resources  further  for  the  pay- 
ment at  maturity  of  these  additional  bonds.  No,  sir  ; it  is  tlie  coii- 
stitntioual  duty  of  the  Government  to  supply  a safe  and  ample  me- 
dium of  exchanges  at  the  least  possible  cost  to  Ihe  people.  In  doing 
this  in  the  foiun  of  currency  without  interest  the  Government  is  hut 
emphasizing  tlie  advice  of  the  honorable  Senator  from  Ohio  [Mr. 
Sherman,]  when  he  said  in  1S62; 

“I  nuich  prefer  the  credit  of  the  Fnited  States,  based  aa  it  ia  upon  all  the  pro- 
ductiona  aud  }»roperty  of  the  TJuited  Statea.”  t 

If  this  could  he  said  and  urged  Avith  fon^e  in  1S(>2,  in  tlie  opening 
years  of  the  Avar,  and  amid  disaster  to  our  arms  and  a creeiiing  dis- 
trust OA'er  the  certainty  of  onr  success,  how  much  more  sound  and 
potent  is  it  to-day,  after  com]dete  triumph,  and  years  of  peace  and 
prosperity ! 

Doubt  then  pervaded  tlie  financial  circles  at  home  and  especially 
abroad,  and  our  credit  suffered  in  consef[ueiiee.  Faith  now  enters 
into  all  of  the  money  centers  of  the  globe,  and  the  credit  of  the 
nation  is  beyond  rpiestiun.  I do  not  overstate  this,  for  the  hoiioi’ahle 
chairman,  [Mr.  Sherman,]  last  December,  as  Avill  appear  in  tlie  CoN- 
GRK.ssiONAL  KiX’ORD  of  the  12tli  of  that  month,  remarked  that — 

“Onr  credit  is  so  good  that  we  do  not  UaA’e  to  induce  anybodv',  bv  any  pi-ovisious 
of  law',  to  buy  our  bonds.” 

With  the  admitted  impossibility  of  resumption  for  lack  of  coin ; 
with  the  declared  necessity  for  use  of  ciirreiiey  as  the  national  me- 
dium of  exchanges,  it  logically  folloAV's  that  the  needed  volume  for 
the  business  of  the  country  should  be  supplied.  This  Avill  he  jirovided 
for  hy  an  increasi^  or  under  free  hanking,  Avith  the  quantity  properly 
regulated  hy  the  Iuaa^  of  supply  and  demand.  Based  uj>on  the  nation’s 
AA  ealth  and  faith,  and  issuable  only  upon  the  unquestioned  hf>nds  of 
the  GoA'eruiuent,  not  a doubt  can  creep  in  to  affect  the  creilit  of  bonds 
or  currency,  and  the  expansion  of  circulation  Avill  run  parallel  AA'ith 
the  eN’pauding  Avaiits  of  the  country. 

That  more  currency  is  really  needed  is  indirectly  recognized  hy 
what  the  hoiiorahle  chairman  stated  in  his  speech  on  page  29,  Avhife 
contending  for  his  process  of  specie  resumption.  He  said : 

“AVhy,  sir.  I fio  honestly  bclicA'e  that  if  now  tbercAvasa  plan  of  redemption  agreed 
upon  by  wbitdi  could  be  converted  into  coin  or  bonds  at  the  jdeasure  of  the 
holder,  all  restrictions  iqxm  the  amount  of  currency  were  ivpealed,  the  amount  of 
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oniTcncy  thus  at  par  Avitli  g<dd  would  be  greater  than  it  is  at  present,  and  its  pur- 
chasing jMiwer  would  be  just  exactly  11  per  cent,  more.” 

If  the  amount  of  currency  then,  AA'ith  all  restrictions  removed,  AA'onld 
necessarily  be  greater  to  meet  current  demands  of  business,  the  same 
unansAA'erahle  demands  plead  to-day  for  the  removal  of  restrictions  to 
quantity,  that  the  Imsiness  necessities  may  he  satisfied. 

In  this  connection  I may  he  permitted  to  refer  to  Avhat  I expressed 
in  the  fii-st  Aveek  of  the  session ; and  I read  Avhat  I then  said : 

“ In  defiance  of  modei-ate  expansion,  United  States  notes  liaA^e  gradually  worked 
up  to  nearly  the  value  of  gold.  It  is  no  just  conclusion  that  a further  iiUMlerate- 
increase  w ill  widen  the  marketable  space  betw’eeu  the  two.  The  fact  of  our  expe- 
rience is  again.st  such  couclu.siou.  Excess  of  cuiTeiicy  did  not  cause  the  present 
depression  in  business.  As  long  as  business  prospereti,  stimulated  by  enough  cir- 
culation to  supply  the  ordinary  wants,  currency  and  gold  approached  each  other. 
AVhen  the  business  of  tlie  country  outgrew  the  A'ohime,  stagnation  followed  aud 
the  fuither  appreciation  of  currency  ceased.  Were  Ave  on  a gold  basis  this  natui  al 
business  demand  fc»r  an  increase  w'onld  be  met  by  our  annual  forty  million  coin 
]H'oduct.  Upon  a cinrency  basis  this  necessity  and*  fact  are  ignored,  and  a reasona- 
ble inci'ease  denied.  Over  the  ruin  of  industiies  and  the  inostration  and  pauper- 
ization of  the  peojde  some  Avould  enforce  contraction  to  effect  resumption.  Not 
even  to  resbire  tlie  country  to  its  condition  before  the  panic  w’ould  they  yield  to  a 
judicious  increase.  Funner  prosperity  gaA’e  us  a natural  and  certain  appreciation 
of  our  cuiTency.  They  seek  an  unnatui'al  i)reei])itation,  by  eonti*action.  to  resume 
even  at  the  expensi^  of  that  prospenty.  The  let-alone  policy  is  to  let  business  stag- 
nate and  let  the  ]u‘ople  suffer  nither  than  ilejiart  a stei>  fioiii  tlie  kindred  and  more 
dangerous  plea  of  contraetiou.” 

We  arc  not  Avithout  exi>erience  upon  the  policy  of  contraction, 
AA'hether  throngli  the  coiiA'ersioii  of  currency  into  0 per  cent,  interest 
bonds  or,  hy  retiring  gradually  a portion  of  the  circulation. 

The  three  hundred  millions  of  greenbacks  issued  under  acts  of  Feh- 
rnary  and  July,  1802,  AAcremade  convertible  into  0 per  cent,  coin  in- 
terest-hearing liA'c-twenty  bonds;  and  in  the  act  of  March,  180J,  au- 
thorizing one  hundred  and  fifty  millions  more,  it  AA  as  proA'ided  that 
the  convertibility  of  the  greenbacks  into  bonds  should  cease  July  1, 
18GJ.  Thus  conycrtibility  was  authorized,  lint  alloAved  for  about  a 
year,  and  iiroliihited  upon  less  than  four  months’  notice  to  the  hold- 
ers, avIio  noAV  hold  many  of  those  note's  hi'aring  upon  their  reA'erso 
side  tlie  express  promise  of  conA'ei*sion,  Avliile  the  fact  stands  tliat 
that  promise  continues  to  he  practically  broken. 

What  has  been  our  experience  under  the  policy  of  direct  contrac- 
tion? This  policy  urged  hy  the  then  8ecr<dary  of  the  Treasury, 
knoAA'ii  as  the  McCnllocli  policy,  AA'as  embodied  in  the  act  of  April  12,. 
1800,  directing  that  not  more  than  ten  mill  ions  of  greenbacks  should 
he  retired  Avithin  the  six  months  folloAviug  the  act,  and  that  there- 
after not  more  than  four  millions  in  anyone  month  should  he  retired. 
Gold  at  the  date  of  this  act  stood  at  128;  the  next  month  qf  May  it 
had  adA'anced  to  an  avei'age  for  the  mouth,  of  131,  and  continued  to 
adA'anee.  February  4,  1808,  an  act  Avas  passed  suspending  further 
contraction  Avhen  it  aa'us  found  that  forty-four  millions  had  been 
retired,  leaA’ing  the  A'olume  of  greenbacks  in  circulation  three  hun- 
dred and  fifty-six  millions,  instead  of  four  hundred  iiiillioiis,  the  a'oI- 
nme  outstanding  April  12,  1800;  and  gold  had  risen  fourteen  cents, 
an  advance  under  contraction,  from  128  to  142. 

Indirect  contraction  hy  coiiAersioii  into  0 per  cent,  bonds,  and 
direct  contraction  l»y  retiring  gradually  the  curreney,  IniA  ing  been 
after  trial  abandoned,  and  the  policy  of  masterly  inactivity  declared 
perilous  and  niinons,  Avhat  alteruati\'e  is  tiiere  left  but  the  Aviserone 
of  an  adequate  curreney  to  gi\'e  activity  to  labor,  profit  to  industry, 
and  prosperity  throughout  the  country.  Eunipe  has  pui-sned  this, 
judicious  course  hy  providing  for  its  ptMiple  circulation,  Avhether  of 
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"old,  cuiTonoy,  or  botli,  a miicli  larger  of  itspopulatiou  than 

t]ie  United  States. 

From  the  Hurean  of  Statistics  tlie  following  facts  and  estimates 
are  drawn,  showing  the  real,  active  eircnlatioii,  on  a fjohl  haHiHj  of  tlie 
respective  countries  named.  Tlie  bank  reserves  in  each  country,  it 
will  be  observed,  are  deducted: 


Countries. 

Circulation. 

Population. 

Per  capita. 

Great  Britain 

8683, 000,  (KK) 
1,  509, 000,  000 
704,  000,  (»00 
587,  700,  000 

ao  non  onn 

Fi*auee 

36,  000,  000 
39,  400,  000 

A%  fmfi  niw^ 

0*4 

41  91 

1 7 

Germany 

United  Sfat.iis 

*•  Tims,  plaoiu"  the  circulations  of  the  sewend  countries  on  a "ohl  basis,  which  is 
necessary  to  a true  comparison,  we  find  that  the  amount  in  this  country  is$14.33p<*r 
heail;  in  Germany  $17.87  ; in  Great  JMtaiii  $:21.34,  and  iu  France  $41.91.  Takiie*- 
))(»pulation  into  account,  our  circulation  is  about  one-1  bird  that  of  France,  two-thirds 
that  of  the  United  Kingdom,  and  four-iifths  that  of  Genuaiiy.” 

Now  let  me  give  the  per  capita  of  the  circulation  of  the  United 
States  since  13^50 — on  a gold  basis  prior  to  1862,  and  on  a currencj' 
basis  since. 


Circulaiio'n  per  capita  in  1830,  and  cmo/  pear  from  1336  np  to  the  present 

date. 


Year. 

1 f J 
1 ^ . 

Ij  A 

1 

1 

1 

Year. 

1830 

$7  20 
14  00 
14  00 

12  50 

13  40 
11  20  ' 
10  79 : 

8 00  1 
6 90  , 
9 10  ■ 
9 40  i 
1 9 90  * 

; 10  70  i 
10  10  1 
10  50 
12  20  ! 

14  20  i 
14  50  j 

14  80 

15  80  1 

1 185.7 

1836 1 

1 18.76 

18:57 

1857  ... 

183^1 

' 1^.79 

1840  

I860  

1841 

186! 

1842  

1862 

1843  i 

1863  . .. 

lt44 i 

' 1 

1845  

1 1865 

1846  

1 l.-i66  

1847  

Ii48 

1868 

1849  

, 1869  

1850  

1870  

18,71 

187!  

1852  

1 872  

Ie53 

1873  

1854  

1 

• 

816  40 
16  10 
16  70 


14 

l.'i 

14 

13 

21 

27 


00 

40 

50 

70 

00 

40 


28  50 
27  90 
23  60 
22  80 
21  00 
20  00 
19  10 
19  00 
18  11 
17  79 


This  criterion  lias  been  disputed  us  being  an  arbitrary  ratio,  and  in 
no  way  a legitimate  basis  njuni  which  to  adjust  the  cinmlation  of  any 
country.  The  liojtorable  chairiiian  so  assumed  wlieu  he  said  in  Ins 
speech : 

‘•Sir,  area  and  ixnuilation  are  not  the  things  that  demand  curmicv;  it  Is  business, 
wealth,  j.roduction." 

Tlie  lionorable  Senator  from  Massachusetts  [Mr.  Boi:twi-:ll]  nega- 
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tively  asserts  as  much  when  the  obstacle  \:i  the  way  of  adjusting  a 
proi»er  ratio  is,  as  he  stated,  national  poverty.  His  words  were  : 

“The  difficulty  in  the  way  of  resumption  can  be  exprcs.s<‘d  in  one  word  whiidi  T 
have  never  yet  had  the  c<ourage  in  liiis  cojiucction  to  use.  That  word  i.s  poverty; 
not  individual,  but  natioual  poverty.’' 

The  honorable  Senator  from  Missouri  [Mr.  ScTirnz]  disagrees  with 
bis  distinguished  supporters  severally,  but  agret^s  with  them  coiubinetl. 

Ho  said : 

“ But  I ask  what  are  the  cii-cuiustanres  dtiterniiiiing  th*‘  volinne  of  currency  neces- 
aary  for  the  r(‘al  recuiireiuents  of  ll»e  business  of  a country  I * * * It  <‘aunot  be 
extent  of  territory  alone.  It  cannot  be  ]K)pulation  sdoae.  I ask,  then.  Is  it  the  amount 
of  pnaluctioiis.  the  number  of  exchanges,  and  of  values  iiiv(dved  ? * * * * 

Xeitlier  of  these  (demeiits  alone,  therefore,  will  determine  the  amount  of  cummey 
which  is  neccss4iry  for  the  busim.'.ss  of  a country,  hut  all  of  them  combinetl  will.” 

Answering  those  honornblo  Senators  as  to  an  adcf|uate  currency, 
fixed  by  the  wealth,  ]H)Vcrty,  area,  population,  and  jnaxlnction,  or  by 
all  of  them  combined,  I give  the  national  growth,  volume  of  circu- 
lation, ratio  of  circulation  to  wealth,  for  }>ast  years,  as  w(dl  as  a 
table  i>f  population,  and  percentage  of  increase  or  decrease,  for  years 
obtainable  from  otlicial  sources;  together  witli  area  in  s*iuare  mile.s; 
length  of  raili-oads  and  t-e]cgra}»h  lines,  in  miles,  of  four  of  the  great 
]»owers  of  the  worhl,  and  let  the  i)ublic  pronounce  upon  the  relative 
iuadetinaify  of  our  circulation  by  a just  ('omparison. 

In  1850  the  real  and  personal  wealih  of  the  United  States  was 
§7,135,780,228;  the  voinme  of  cii’cnlatioii  was  §203,800,000;  the  ratio 
of  circulation  to  wealth  as  §1  t<»  §35. 

In  1860  the  real  and  personal  wealih  of  the  Ibiited  States  Avns 
$16,150,616,668;  the  volume  of  circulation  was  §401,000,000;  tlie  ratio 
of  circulation  to  wealth  as  $1  to  $35. 

Ill  18t)4  the  real  and  ]>ersoiial  wealth  of  the  United  States  was 
$20,000,000,(^00;  the  volume  of  circulation  v/as  $750,000,000;  the  ratio 
of  circulation  to  wealth  as  $l  to  $27. 

In  1870  the  real  and  personal  wealth  of  the  United  States  was 
$30, 068, .518, 507 ; with  $859,000,000  as  the  volume  of  cireulalion,  $1  to 
$35  would  lie  tlie  ratio  of  circulation  To  wc.alth — the  ratio  <*f  1850. 

In  1870  the  real  and  personal  wealth  of  the  United  States  tvas 
$30,068,518,507 ; with  $1,1 11,000,000  as  the  volume  of  eircnhit  ion,  $1  to 
$27  would  be  tlie  ratio  of  circulation  to  wealth — the  ratio  of  1*^64. 

In  1874  the  real  and  ]icrsonal  wealth  of  the  United  States  is 
t$35,000,000,000 ; with  $1,000,000,000  as  the  voinme  of  circulation,  the 
ratio  of  cinmlation  to  wealth  would  be  as  $1  to  $;J5— the  ratio  of  1850. 

In  1874  the  real  and  iiersonal  wealth  of  the  United  States  is 
$35,000,000,000;  with  $l,296,000,OlH)asthe  volume  of  circulati*>n,  $1  to 
$27  would  be  the  ratio  of  circulation  to  wealth — the  raiio  of  1864. 

In  1874  the  real  and  iiensonal  wealth  of  the  United  States  is 
$35,000,000,000;  we  have  $750,000,000  as  the  volume  of  circulation, 
M liich  is  bat  $l  to  $47  as  the  ratio  of  circulation  to  wealth. 

It  is  thus  seen  that  on  tlie  basis  of  the  ratio  of  circnlation  to  Avcalth 
on  a coin  standard  in  1850  and  1860,  namely,  that  of  $1  circulation  to 
$35  of  wealtli,  the  volume  of  circulati(»n  in  1^74,  on  a com  standard, 
should  be  $1,000, 00(1, (MM);  and  as  coiii]iared  to  the  latio  of  18<)4,  of  $1 
to  $27  of  wealih,  the  volume  of  circnlation  of  the  country  iu  1874 
w<mld  be  $1,296,000,0^0  of  cunency,  instead  of  $750,o(M»,O00,  tlie  pre.sent 
volume. 

1 mnv  submit  a tabh‘  of  ]x>]»nlation  and  increase  or  decrease  for 
rcspccrive  ytairs,  btdiig  the  latest  comparison  obteially  oblainabh*: 
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Countrit's. 

CS 

1 

P(»imlatiou. 

Bate. 

Toxiulation. 

Gain  or  Xohu. 

Per 

ceut. 

Great  Britain 

France 

Geniianv 

United  iitatos 

1S63 

ms 

186:1 

1860 

20, 800.  000 
37, 380,  000 
35, 4:W),  000 
31,  443, 321 

1871 

1872  • 
1871 
1870 

31, 800,  000 
:W,  100,  000 
41,  060,  OIM) 
38, 555,  083 

Gain,  2,  000,  000 
! Loss,  1,  280,  000 
Gain,  5, 630,  0(KJ 
Gain,  7, 112,  662 

.7 

.35 

1.6 

2.3 

. — n.i.,  c-iiiiijiiirisoa  or  n,urop<‘au  coun- 

tries in  the  perceuta<re  of  gain  or  loss  given  iiere  for  a less  nnmher 
of  years  than  a decade  of  the  United  States.  I add  the  proiiortion  to 
make  up  for  the  deficient  years,  and  find  Great  Britain’s  increase  of 
}>oimlation  for  ten  years  to  he  iier  cent. ; the  loss  of  France  fWner 

of  Germany  nearly  2 per  cent.,  while  that  of  the 
Liutetl  btatesis  2-]^jper  ceut. 

Let  me  now  give  a table  of  area,  railroads,  .and  telegraph  lines,  in 
imles,  01  the  same  countries,  respectively  for  187:5 : 


Countries. 


United  States 


Area. 

Rail- 

roads. 

tSq.  miles. 
121.111 
204. 001 
208,  619 
3,  611,  844 

Miles. 
15, 407 
10,  954 
13  095 
71, 109 

lines. 

Miles. 
•2*2,  000 
20, 220 
22.  076 
70,511 


With  this  relative  extent  of  territory  of  the  several  countries,  the 
vaster  area  of  the  United  States  in  comparison  is  illustrated  with  si<>-- 
nincant  force  in  the  great  system  of  railways  and  electric  wires  creep- 
ing  fipace  with  the  development  of  the  territorial  and  commercial 
demamls  of  the  nation.  With  6,427  miles  of  road  constructed  in  1872* 
and  4,005  miles  in  1873,  in  these  two  years  building  nearly  as  much 
as  the  W’hole  railw  ay  system  of  France,  and  but  little  less  than  the 
whole  of  Germany,  the  hnancial  w^ants  of  a nation  like  this  find  no 
a4lequate  measure  by  the  comparative  needs  of  coinjiact  nations  cover- 
ing h\s8  than  one-eighteenth  part  the  territory  of  the  United  States. 

ith  such  rapidly  increasing  w ealth  as  the  late  census  has  revealed, 
and  the  constant  increase  of  our  population  in  far  greater  ratio  than 
that  of  European  nations;  with  the  multiplied  enterprises  necessi- 
tated by  such  development,  this  growth  must  either  be  facilitated  by 
sufiicient  means,  or  be  dwarfed  by  a i>olicy  looking  more  to  contrac- 
tion, than  to  expansion,  of  the  riches  and  prosperity  of  the  nation 
Every  intelligent  observer  knows  well  that  the  broader  the  country 
the  greater  the  time  consumed  in  making  exchanges,  and  of  necessity 
the  greater  volume  of  circulation  needed  to  carry  on  the  same  total 
of  labor  and  business. 

The  honorable  Senator  from  Missouri  [Mr.  ScHUUzl  expressed  this 
W'heiihesaid: 

But  tlie  siuiiG  aiiionnt  of  production,  the  sjiino  number  of  exchn,n<^es.  the  same 
values  involved,  will  require  far  less  currency  where  tliere  are  superior  facilities 
ot  rapid  communication,  of  banking  and  clearing-house  systems,  than  where  they 
do  not  exist. 

And  further  he  said : 

“Let  u.s  in  this  light  compare  England  with  the  United  States.  In  England,  as. 
well  in  all  rjunaieau  couiitrie.s,  The  iiuiiiher  of  persons  receiving  salaries  and 
wages  IS  far  greater  in  tiroportiou  tlian  in  the  United  States,  and  ev'erv  one  who  is 
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the  population  of  the  United  Kingdom  is  only  thirty -two  inilUons,  while  ours  is 
forty  millions,  vet  the  number  of  persons  receiving  salaries  and  w'ages  is  not  only 
in  proportion,  hut  actually  greater,  much  greater  in  England  than  here;  an<l 
although' wages  rule  higher  here  thau  they  do  there,  yet  I think  I do  not  venture 
much  when  I say  that  the  aggregate  ainoiiut  mid  in  wages  and  salaries  in  England . 
is  much  larger  tlian  it  is  in  the  United  States. 

Mr.  President,  the  aA'owal  is  here  formally  made  by  an  honorable 
Senator,  w hose  early  days  Avere  spent  in  Eunipe,  aud  Avho  lias  the  past 
season  revisited  the  scenes  of  his  nativity,  confirming  bis  earlier  im- 
]»ressioiis  by  recent  obserA'ation,  by  comparatiA'ely  declaring  the 
< uiTeucy  of  his  adopted  country  a disgrace  to  the  American  name, 
because  it  does  not  bear  the  soA'ereign  character  of  European  coun- 
tries. He  especially  dmAWS  comparison  betw^eeu  the  United  States 
and  the  United  Kingdom  of  Great  llritaiii. 

His  Avords  are  significant  and  iuA'ite  api»rebensiA’e  criticism.  Let 
me  repeat.  He  said: 

“ Xow,  although  the  population  of  the  United  Kingdom  is  only  thii-t y-two  millions, 
while  ours  is  forty  millions,  yet  the  mimbiu'  of  iwrsons  r<*ceivihg  salaiies  and  wages 
is  not  only  in  proi>ortion,  but  actually  givatiT,  much  gi*eater  in  England  than  here ; 
and  altho'ugli  wages  rule  higher  hei'o  than  they  do  there,  yet  I think  I do  not  ven- 
ture much  when  I say  that  the  aggregate  aiufuint  jiaid  in  wages  and  salaries  in  Eng- 
land is  much  larger  than  it  is  in  the  United  States.” 

Then  because  more  men  are  employed  at  loAA^er  w'ages  tliere  than 
here,  but  for  the  reason  “that  the  aggregate  amount  paid  in  Avages 
andsahmes  in  England  is  much  larger  than  it  is  in  the  United  States,” 
AA'e  must  imitate  England  and  Europe,  aud  study  her  Avriters  upon 
finance,  aud  adopt  her  policy  of  industry  and  her  system  of  monetary 
exchanges. 

We  knoAv  that  AA'ages  are  Ioaa^ot  in  Europe  than  in  America..  We 
knuAvtliat  more  men  are  compelled  there  toAA'ork  forloAv  Avages  than 
are  here  employed.  We  knoAV  that  that  A^ast  force  of  low'-jiaid  ojier- 
atiA^es  are  also  the  dependents  of  a formidable  array  of  salaried  dig- 
nitaries, and  commercial  princes,  Avith  tithss  of  dnkes,  marquises,  earls, 
counts,  lords,  and  barons.  We  knoAV  that  the  feiulal  system,  so  long  in 
vogue  there,  is  the  boon  of  aristrocracy  and  the  bane  of  the  masses. 
We  knoAv  that  its  ]>olicy  is  to  make  the  rich,  richer,  and  the  poor, 
poorer.  We  kiioAv  that  around  eA^ery  mercliaiit  prince,  money e<l  aris- 
tocrat, and  landed  lord,  cluster  numberless  tenants,  serving  the  pnr- 
])oses  of  their  exacting  masters,  like  so  many  serfs  doing  the  bid- 
ding of  tlieir  unrelenting  chiefs.  That  this  mass  of  toilers  are  i^ooiiy 
paid  and  provided  for  by  weekly,  monthly,  or  yearly  stipend,  with 
no  thought  but  Avork  and  pay,  and  the  supi^ly  of  both  provided  by 
the  credit  of  employers,  who  are  the  financial  centei's  of  those  labor- 
ing retinues,  and  use  vastly  less  money  than  credit,  is  also  Avell 
knoAAUi. 

Here  in  a free  Republic  : fewer  men  work  for  wages,  and  at  great  deal 
higher  rates,  FcAver  liA^e  on  salaries.  The  large  majority  of  the  peo- 
j)le  are  their  OAvn  operators.  They  think,  deAUse,  and  arrange  their 
own  pm'suits ; dependent  upon  themselves  and  not  upon  others.  They 
control  aud  proA^ide  for  no  large  dei>endent  communities,  and  therefore 
have  a restricted  credit,  and  use  more  money  daily,  than  credit.  Such 
an  enterprising  and  actiA  C people,  are  made  up  of  nearly  as  many  cen- 
ters of  operation  as  there  are  men ; are  educated  to  individual  thought 
and  action  by  the  sovereignty  of  citizenship  and  the  resimnsibilities 
of  a flee  republic,  with  no  one,  from  the  Pre>iideut  doAvn  to  tide-waiter, 
Aveariiig  any  other  title  but  American  gentleman,  which  nothing  can 
dispossess  but  conduct  of  self-election. 


M) 

To  compare  the  wants  of  sucli  an  iml<*peinleut,  industria],  intelli- 
gent, enterxnising,  well-paid,  and  inventive  people,  spreading  over  a 
still  nnoeenpied  extent,  and  developing  resources  <»f  yet  untold  riches ; 
with  nations  massed  within  unyiehling  honudaries,  of  limited  re- 
sources, wliose  wealth  is  determined  by  the  products  of  subsidiz(‘d 
nations,  and  cheapened  industry  ; whose  jicople  are  divided  between 
dependent  toil  and  titled  aristocracy — to  make  a comparison  between 
two  such  peoples,  for  tlie  purpose  of  tixiugthe  character  and  vol- 
ume of  the  money  needed  for  one,  thriving  under  republican  free- 
dom ; by  enforcing  for  such  the  nature  and  amount  of  money  re- 
([uired  by  tlie  other,  moving  under  monarchical  forms  of  limited 
powers  and  benefits,  is  such  a reversal  of  the  spirit  and  scope  of  mod- 
ern progress  as  to  evoke  my  niupialitied  repudiation.  Euroj^e^s  feudal 
system  of  “capital  airabif/ labor,”  bequeathed  to  America  in  the  relic 
of  industrial  slavery,  was,  in  a war  of  seetions,  effectually  and  forever 
disposed  of  in  that  form.  The  restored  I nion  of  the  States  has  been 
eonstrnoted  upon  that  grave.  If  tliat  system  is  to  reappear  in  the 
form  of  tinaneial  bondage,  in  another  section,  and  the  irropressihle 
conflict  is  To  marshal  the  South  and  AV<*st  against  the  East,  let  it 
come,  for  the  issue  will  he  as  iuevitahle  and  emphatic,  as  the  late 
(tontest,  ami  upon  the  grave  of  this  bondage,  vill  be  constructed  the 
American  system  of,  labor  on'uhttj  capital. 

In  Europe,  with  thefacilities  of  compact  nations — Mdierein  commer- 
cial exchiniges  between  extreme  boundaries  are  made  daily;  where 
low  wages  and  abundance  of  money  cheapen  all  modes  of  travel  and 
Trartic,  and  all  means  of  living;  Aviiere,  by  wise  foresight  and  sagacious 
stat<\simiuship,  its  money  centers  have  become  the  clearing-houses  of 
the  world,  ami- all  the  nations  of  the  earth  made  tributary  to  Euro- 
])ean  wealth — bills  of  creilit  of  various  forms  arc  the  greater  share  of 
the  linaueial  volume  of  its  circulation. 

The  United  States,  with  less  money  than  muscle  and  more  brains 
Than  capital ; whose  broad  area  reijuires  Thirty  days  instead  of  one  to 
make itscoimnercialexclianges  betweenprodnetiveextremes  ; wherein 
high  wages  and  S(*arcity  of  money  enhance  inodes  of  travel  and  tran- 
sit, and  iiicrcitse  the  cost  of  living;  Avhere,  by  following  the  theories 
of  a past  age,  when  steam  and  eleetneity  were  not  known  as  wonder- 
ful industrial  elements ; and  by  trusting  too  im[»licitly  to  foreign 
statesmen,  who  planned  for  America  to  plod  for  European  riches; 
this  nation  finds  that  a larger  share  of  its  industry  and  exchanges  is 
made  up  of  money,  ami  less  of  credit. 

America  is  younger,  and  has  not  yet  acquired  the  enormous  credit 
of  The  older  states  of  Europe.  She  hojiefully  bides  her  time,  and 
meauwliile  plies  her  energies  and  resources  with  a ciurency  of  her 
own.  Hastliere  been  enough  f Shall  there  be  more  ? 

From  this  exliihit  ami  comparison,  very  w<dl  and  generally  under- 
stood by  the  jieoph*,  it  must  be  conceded  tliat  the  general  impression 
tliat  the  volume  of  curi'eucy  was  inadequate  had  much  to  do  with 
The  extent  and  character  of  the  panic.  The  public  judgment  is  as 
well  grounded  to-day  that  the  currency  is  insufficient  to  answer  the 
necessary  demands  of  the  country.  Notwithstanding  this,  an  attempt 
to  meet  this  just  demand  for  an  increase  of  currency  is  assailed  witli 
exaggerated  deprecations  and  alarming  forebodings  of  consequent 
ruin  to  the  land.  The  honorahle  chairman  has  indulged  in  tliis  when 
saying — I read  from  his  sxjcecb,  page  15: 

“I  Ray  to  Senators  that  if  now.  in  this  time  of  temporarv  panic,  a great  part  of 
whieli,  as  1 slmll  sJiow  yon.  h’as  already  passed  over,  we  > iehl  one  single  inch  to  tlio 
<lesire  ho*  paper  imoiey  in  this  countiy,  we  shall  )»ass  tlie  Jtahicon,  and  thei'e  will 
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he  no  power  in  tVmgress  to  chock  the  issue.  * * And  when  yon  have  passed 
the  Knhi<‘on  and  have  fullilled  the  pledges  yon  have  already  made  to  the  people  of 
the  United  States,  whei*e  can  yon  stoj>  1 * "Where  onr  ancestors  stopped  at  the  chise 
of  the  Kevolutiou ; where  the  French  people  stoiqied  in  the  midst  of  their  revolu- 
tionary fervor  I ” 

The  honorable  Senator  from  New  Jersey,  [Mr.  Fjielixgiiuysen,] 
on  the  17th  of  last  month,  sketched  the  frightful  apparition  of  French 
muignats  as  a warning  to  an  increase  of  our  own  currency.  Anaignafs 
were  mere  assignments  nf  sequestered  lands,  which  could  not  be  pos- 
sessed till  formally  put  uj)  for  sale.  Tims  based  and  thus  obstructed, 
with  no  national  security,  and  an  issue  of  45, (KH), 000, 000  francs,  equal 
to  $0,000,000,000  of  our  money,  can  this  be  a worthy  or  noticeable 
]>arallel  to  our  national-hank  issue,  based  upon  90  per  cent,  of  bonds 
of  the  nation,  secured  by  the  total  wealth  ami  honor  of  the  country, 
and  necessarily  limited  at  the  utmost  by  the  outstanding  bonds  of  the 
United  States  f There  are  less  of  these  bonds  than  Ave  had  of  differ- 
ent forms  of  circulation  in  1S6G,  and  still  the  siqqmsititious  issue  of 
the  possible  nmxiiiium  of  what  we  once  endured  is  made  the  occasion 
of  invoking  the  specter  of  $9,000,000,000  of  French  asnignats  ! Poor 
substitute,  indeed,  for  argument  upon  a grave  national  subject.  When 
ill  February,  18(i3,  it  was  prox>osed  by  the  House  of  Rejiresentatives 
to  add  to  tlie  volume  of  currency,  an  issue,  under  a national  bank- 
ing syslem,  of  tliree  hundred  millions  of  national-bank  notes,  the  hon- 
orable, cliainnan,  then  a member  of  the  Finance  Committee,  si^emed 
possessed  with  likealann,  which  found  expression  as  follows!  as  I read 
it  from  the  Globe  of  the  third  session  of  the  Thirty-seventh  Con<*Tess 
part  1,  page  842: 

“We  must  check  it;  we  must  put  a stop  to  it;  whatever  may  he  the  hazanls,  we 
must  check  this  over  exiuinsion  iind  overissue.  * * > j say  it  is  a danger  before 
which  a lost  batth^  sinks  into  insignitioauce,  and  if  we  ])emiit  ’this  inflation  to  "(»  on 
w^e  shall  do  our  country  a greater  harm  than  the  confederates  can  possibly  do  by 
defeating  any  one  of  our  armies.”  r j j 

This  vain  teiTor  was  substantially  repeated  by  the  honorable  Sen- 
ator recently  Avith  zeal  and  fervor.  M e had,  in  18f)3,  three  hundred 
million  of  greenbacks  and  one  hundred  and  sixty  millhms  of  State- 
hank  issues,  making  four  humlred  ami  sixty  millions,  and  the  xiroiio- 
sition  Avas  to  add  throe  humlred  uiilliou.s  of  iiational-baiik  issue,  to 
make  a total  of  soA  eii  hundred  and  sixty  millions  of  circulation,  ami 
evils  of  such  terrific  character  Avere  to  befall  the  nation  ! Did  they  ful- 
loAV  ? Gold  Avas  then  154.  M'e  had  iu  Deeember,  1864 — the  following 
year — seven  hundred  and  iiiiiety-fiA'e  millions  of  currency;  in  Decem- 
ber, 1865,  nine  Immlred  and  forty-six  millions,  with  gold  at  145;  in 
Deceniber,  1.866,  the  volume  in  A^arious  forms  of  circulatiou  reached 
$1,571,000,000,  and  gold  declined  to  134 ; and  in  December,  1867,  there 
was  $l,0'2*i,000,000  in  circulation,  Avitli  gold  at  13:i — adeclineof  twenty- 
one  cents  on  gold  upon  an  increase  of  circulation  of  $‘262, 000, 000 
o\’’er  that  in  1863,  when  such  fearful  i>rogiiostications  were  uttered, 
while  tlie  country  pros}>ered  in  spite  of  those  ominous  utterances. 
The  evil  omens  predicted  to-day,  to  follow  expansion,  Avill  equally 
jirove  to  be  the  morbid  speculations  of  a timid  iiolicy,  and  find  as  lit- 
tle fulfillment  as  they  did  before. 

Hut  AA’e  hear  further  from  the  honorable  chairman  that — 

“Wo  are  boniid  by  public  faith  and  good  policyto  bring  our  ciirrencv  to  the  gold 
Rtandard;  tliat  such  a result  was  provided  tor  bv  the  tinaneial  policy  ail  opted  when 
the  curmicy  w’as  authorized ; that  a dei)artiu’o  fibni  This  mdicy  wasallopted  after  tlie 
war  was  over  and  after  the  necessity  for  a depreciated  currency  ceiisinl,  and  that 
we  have  only  to  ivstore  the  obi  policy  to  bring  us  sitfelv,  siirelV.  and  easily  to  a 
specie  staudavd.” 
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The  war  ended  siihatantially  by  tlio  sniTender  of  Lee.  to  Grant, 
April  9,  Iddo,  and  gold  stood  then  144.  To-day  it  is  111.  Has  this 
proven  a departiu’e  fi'oni  the  faith  and  policj'  to  bring  oiir  currency 

toward  a gold  standard  ? . . . i i 

But  more.  The  lionorable  chairman  has  called  attention  to  the  sol- 
emn pledge  the  nation  has  made ; ami  the  honorable  Senator  from 
New  Jersey  [Mr.  Frki.ixghuysex]  urged  this  with  renewed  force. 
What  was  the  pledge  which  stands  as  a lion  in  the  pathway  of  an  ex- 
liansion  of  the  enrreneyf  First,  it  is  aserted  that  if  the  exppsion 
is  soimht  througli  an  increase  of  the  greenbacks,  it  is  a violation  ot 
public  faith.  It  is  thus  stated  by  the  lionorable  chairman : 

“An  incroaae  of  paper  money  beyond  four  hundred  millions  would  be  a clear  and 
palpable  violation  of  the  publi'cfaith.  * » * It  was  a solemn  pmuiisethat  uniler 
HO  circiuustaucps,  uevtjr.  would  wo  issnoiuoro  Ihuu  four  lunuli'i'd  iiulliourt  oi  pupor 
iiioiicy.  and  an  additional  reserve  of  fifty  uiilUous  pledged  to  pay  a debt  then  exist- 
ing aiid  which  has  since  been  i»aid.” 

The  act  of  Juno  30,  1804,  is  the  one  which  it  is  claimed  made  the 
promise.  AVhat  did  it  provide  f Let  me  read 

“That  the  Secretarv  of  the  Treasury  be.  and  be  is  liereby.  authorized  to  lM>n-ow, 
fnnn  time  to  time,  ou’  the  credit  of  tbernited  States,  s=400,000.(MM).  ami  toissne  tbeiv- 
for  coupon  or  rc‘nstered  lamds  of  the  rnited  States,  redeemable  at  the  pleasure  ot 
tile  Goverinnent? after  any  period  not  less  than  five  nor  more  than  thirty  years,  or, 
if  deemed  exjiedieut,  made  payable  at  any  period  not  more  than  lorty  .>  ears  tixim 
date.*’ 

Then  came  the  second  section : 

*•  That  the  Si^cretary  of  the  Treasury  may  is.-iue  on  the  oredit  of  the  Tnited  States, 
and  in  lieu  of  an  equal  amount  of  bonds  authorized  by  the  preceding  se<*tioii,  and  as 
a part  of  said  loan,  not  exceeding  ^-200,000.000,  in  Treasury  notes  of  any  deuoinina- 
tiou  not  less  than  ten  dollars,  payable  at  anytime  not  exceeding  three  years  hmii 
date  or  if  thought  more  expedient,  redeemable  at  any  time  after  three  years  trom 
date'  and  bearing  inteivst  not  exceeding  the  i*ate  of  7.3  per  cent.,  payable  iii  law- 
ful  money  at  matuiity,  or,  at  the  discretion  of  tlie  Secretary  senimuuuially.  And 
the  said  treasury  notes  mav  be  dismised  of  by  the  Secretary  of  the  Treasury » o« 
best  teniis  that  can  he  obtained,  for  lawful  money;  and  such  of  them  as  shall  be 
made  payable,  pniicipal  and  interest,  at  maturity,  shall  he  a legal  tender  to  the 
same  extent  as  United  States  notes,  for  their  face  value,  excluding  interest;  and 
mav  he  paid  to  any  creditor  of  the  United  States  at  then;  face  value,  excluding  in- 
terest.  or  to  any  creditor  willing  to  receive  them  at  par,  including  interest. 

And  then  comes  the  protdso : 

“That  the  total  amount  of  bonds  and  Treasury  notes  authorized  by  the  first  and 
second  -sections  of  this  act  shall  not  exceed  ^00.(K)0.000,  in  addition  to  the  aniounts 
iiei-etofore  issued;  nor  shall  tlie  total  amount  of  United  States  notes,  «r 

bei-<sued,  ever  exeee<l  $400,000,000,  and  such  additional  sum.  iiotexceeding?s>0,000,000, 
as  may  he  temiioraiily  required  for  the  redemption  of  temporai*y  loan. 

It  is  thus  seen  that  at  the  very  time  this  limit  was  fixed  hy  “ solemn 
promise  ” that  no  more  than  four  luuidred  millions  of  United  States 
notes  should  he  issued,  two  hundred  million  Treasury  notes  were  then 
already  authorized,  so  that  the  promise  covered  really  six  hundred 
millions  legal-tenders ; and  we  have  Imt  four  hundred  millions  to-day. 
Tliat  is  stating  it  less  than  it  was.  We  actually  had  at  that  time  an 
authorized  issue  of  legal-tenders  of  four  hundred  and  fifty  millions, 
old  demand  notes  sixty  millions,  and  legal-tender  Treasury  notes  two 
hundred  millions,  making  a total  of  seven  hundred  and  ten  millions. 
That  I am  not  mistaken,  let  me  refer  to  a debate  in  the  Senate  April 
1,  1866,  when  the  honorable  chairman  then  stated  the  whole  issue  of 
le<Tal-tenders  of  various  forms,  after  the  old  demands  and  part  of  the 
gi^^enhacks  were  retired,  to  be  $602,973,048,  and  the  total  volume  of  cir- 
culation to  he  $913,665,947.  ^ - 

When  this  ‘‘solemn  promise’’  of  June  30,  1864,  referred  to,  was 
made,  gold  was  250,  on  a total  vidume  of  circulation  of  about  eight 
hundred  millions,  and  a bonded  debt  of  $1,/ 66,408,291.  April  1, 
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debt  of  !|i.-2,b24,8d9,891,  gold  stood  at  How  mnoli,  under  .such  an 
.-irray  of  cmreiicy  and  bonded  debt,  the  public  faith  wfLS  violateil,  tlie 
fall  ot  the  gold  barometer  is  the  most  fitting  answer. 

If  Kcrnples  still  linger  in  the  breast  of  any  as  to  the  letter,  if  not 
the  spirit  of  the  promise,  standing  in  the  way  of  the  needed  increase 
ot  eu-enlation,  I may  point  to  the  way  for  removal  by  rei»c.-il,  in  the 
language  of  the  honorable  Senator  from  Ohio,  uttered  January  9 

1868.  (I  read  from  the  Congressional  Globe, Fortieth  Coiigre.ss,  second 
■session,  page  407 ; ) o > 

* , * * . T'"-  of  30,  1864.  limit.s  the  amount  of  United 
State.s  legal-Umder  notes  to  1^400,000,000.  That  act  contains  a provision  in  the  nature 

'■vent  shall  the  amount  of  United 

t hfh.aroniVT,rir  Tins  w made  a part  of 

i!  1 1^1*  **  aature  of  a compact  so  far  as  a pro\-ision.  wliich 

IS  repeaJable  like  any  other  act  of  Congress,  can  be  called  a compact.”  » . 

In  emergencies,  expedients  any  more  than  blessings,  never  "-o  siimle 
-Vs  another  insuperable  harrier  in  the  way  of  any  further  increase  of 
the  currency  the  pledge,  of  March  18,  1869,  is ‘quoted  and  pressed. 
Jhe  honorable  chairman  has  scarcely  .si»oken  without  riiio-iii»-  the 
changes  ot  this  solemn  pledge.  MTiat  is  that  pledge  ? ® 

‘"Se  tt  enacted  by  the  Senate  and  Hoxiee  of  Seprcecntaticeii  of  the  United  States  of 
Aw^ica  in  Congress  assembled,  Thatiuoixler  to  remove  any  doubt  as  to  the  puipose 

E j""*  obligations  to  the  public  cmlitKK 

ettle  couflieUiig  questions  and  mtei^retations  of  the  laws  bv  virtue  of  which  such 

of  tl7e  tt’^1  oontiacted,  it  is  hereby  provided  and  ileelared  that  the  faith 

I lilt  States  IS  solemnly  jiledged  to  the  payment  in  coin  or  its  equivalent  of 

.dl  the  obligationsof  the  United  States  not  bearing  interest,  knoivn  as  United  States 
wW«  u * if  niterest-beanng  obligations  of  the  Unitol  States,  except  in  ^ses 

fW  mi* authorizing  the  i^ue  of  any  such  obligation  has  expressly*^ provided 
^at  the  same  inay  be  paid  in  lawful  money  or  other  currency  than  gold  aud  silver 
oa'ni  w®  intercst-bcanng  obligations  not  alreaily  due  shall  le  redeemed  or 

paid  before  maturity  unless  at  such  time  United  States  notes  shall  be  convertible 
into  coin  at  the  option  of  the  holder,  or  unles.s  at  such  time  bonds  of  the  United 
States  beanng  a lower  rate  ot  interest  than  the  bonds  to  be  redeemed  can  be  sold  at 
mrincoin  And  the  United  States  also  soleniiilv  pledges  its  faith  tTmake^ 

uote8"intoii®”®’‘'^'‘®**  period  for  the  redemption  of  the  United  States 

,•  heohservetl  that  tlic  iileilge  iloes  not  iletermiiie  the  time  of 

tnliillmeiit. 

The  honorable  chairman,  however,  enforces  it  thus  in  his  speech : 

cireumstances  was  it 

,...8^1  of  our  cuiTency,  the  obligation  of  our  bonds,  the  nature  of 

our  promises,  had  been  discussed  before  the  pcopleof  the  United  States  in  the  cam- 
paign of  1868 ; various  theones  had  lieen  advanced ; and  the  result  was  that  thow> 

Unhed^sfft^  *^®i  pledged  to  pay  not  only  the  bonds  of  the 

kvswl-nt  of  also,  in  com  prevailed,  and  General  Grant  was  elected 

as  soon  as  it  can  ^ accomplished  without  material  detriment  to  the  debtor  class  or 

pretect  the  national  honor  ever^- 
fiOUar  ot  CjOVOrnmeilt  \ux  T\QyA  in  ..At _ •* 


dollar  of  Goi^rnment’tadebt^^ss  shou^^^^ 

stipiilated  in  the  contract  Let  it  be  undorstooifthat  no  repudiator  of  one 

^ “ P“Wic  place,  and  it  ^ go  far  towanl 

® a credit  which  ought  to  he  the  best  in  the  world,  and  wfll  ultimatrty 
enable  us  o replace  the  debt  with  bonds  bearing  less  interest  than  we  now  pay.’  ^ 
Cimgress  made  this  promise  five  years  ago.  The  people  believed  it  and 

n,  passed  away  since  then,  and  your  dollar 

ingr^nbacks  is  worth  no  more  to-day  than  it  was  on  the  18th  of  March  1869  and 

to  advance  the  value  of  that  greenback  to  par  in 
r^^vii  a I affirmative  act  of  yours  since  that  time  has  tended  to  depreciate 
Its  \alue  and  to  ^uolate  yourpromi.se.  « » » * 
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“It  is  thepmnisoof  a "ix-at.  proud,  and  rich  ppoplo.  who  mean  what  they  say,  that 
every  pitR-ticahle  means  shall  be  u.sed  to  that  end.'* 

What  lines  ^‘praeticahlc  moans  im]>ort?  The  loxioograplior  ile- 
tinos  “practicable”  in  this  Aviso : 

‘*That  maybe  done,  effected,  or  performed  by  human  means  or  by  powers  that  can 
l>e  applied.  It  was  2>osffible  for  Archimedes  to  lift  the  woidd,  but  it  was  not  prac- 
ticable.'^ 

Hence,  it  wiis  not  so  much  the  f?cr?«rr/h‘oa  of  good  faith  as  it  was 
the  ac1n  of  good  faith. 

It  has  not  passed  from  the  memory  of  Senators  that  during  the 
campaign  of  18i>8  doubts  Averc  often  expressed  hy  ojipositiou  ]>arti- 
sans  in  respect  of  the  payment  of  the  national  obligations,  AA’hether  in 
coin  or  currency. 

To  settle  this  doubt,  so  far  as  Avords  conld  do  it,  tlio  President  in 
Ids  first  inaugural,  and  Congress  in  its  lii*st  act  presented  for  the  sig- 
nattuv.  of  President  Grant,  declared  the  intention  of  the  Government 
to  pay  its  obligations  in  coin. 

At  that  date,  March  18,  18fi9,  the  A’^olume  of  circulation  Avas  seven 
hundred  millions,  and  the  total  debt  of  the  nation  Avas  $2,525,463,209. 
The  fi\  e-tAventy  6 per  cent,  bonds  of  1862  stood  in  market  at  89,  and 
the  teii-foi*ty  5 tier  cent,  bonds  of  1864  were  at  81,  and  gold  Avas  132. 

The  aA’erage  prices  of  gold  in  the  following  months  Avere,  April, 
133;  May,  139;  June,  138;  July,  136;  August,  134;  September,  136; 
showing  ail  advancing  rate  upon  this  olficial  and  legislativ^e  declara- 
tion of  "good  faith.  AVlien,  lioweA  cr,  hy  October,  1869,  $56,968,187  of 
the  public  debt  had  been  paid,  gold  declined  to  130.  December  31, 
1869,  $76,716,:k)6  of  tlie  public  del>t  had  been  paid,  gold  fell  to  121. 
Oil  July  !,  1870,  AAiien  $139,000,000  of  tlie  puhUc  debt  was  canceled, 
gold  had  dropped  to  112.  The  total  amoiuit  thus  paid  of  the  public 
debt  Avas  $272,684,493.  Our  fiA’e-tAveuty  6 ]>er  cent,  bonds  then  reached 
par  from  89,  their  A'alue  in  March,  1869,'and  gold  had  declined  from  132 
to  112.  In  the  face  of  this  decrease  of  imhlic  debt,  and  price  of  gold, 
and  the  appreciation  of  our  bonds  from  89  to  100,  in  coin,  is  it  a just 
reflection  upon  the  practical  "ood  faith  and  execution  of  a solemn 
promise  to  say,  as  the  honorable  chairman  did  in  his  speech — 

*•  Coil  jrress  made  this  promise  five  years  ago.  The  people  believed  it  and  bnsiue.ss 
men  believed  it.  Pour  years  have  passed  away  siiic^  then,  and  your  dollar  in  greeii- 
iiaeks  is  worth  no  more  to-day  than  it  was  on  the  18th  of  March,  1869;  and  no  act  of 
yours  has  even  tended  to  advance  the  x^alue  of  tliat  greenback  to  par  in  gold,  Avhile 
»‘very  affirmative  act  of  yours  since  that  time  has  tended  to  depreciate  its  value  and 
to  violate  your  promise.  ’ 

Let  the  public  judge,  with  the  facts,  of  the  national  fidelity. 

Furthermore,  the  jiledge  of  the  act  of  1869  exacted  that — 

"None  of  said  interest-bearing  obligations  not  already  due  shall  be  redeemed  or 
]iaid  before  matuiity,  unless  at  such  time  UniUMl  States  notes  shall  be  convertible 
into  coin  at  the  option  of  the  holder.” 

As  United  States  notes  are  not  yet  “convertihle  into  coin,”  have 
Ave  not  rather  A'iolated  the  solemn  promise  in  this  respect  f Let  the 
honorable  chairman  answer.  I read  from  his  speech : 

“Sir,  let  ns  see  what  has  been  done.  'Webave  paid  ^00,000,000  of  the  public  debt, 
and  we  boast  of  it— of  debt  not  due  for  years.  AVe  have  paid  to  redeem  that  debt  a 
premium  of  i540,000.000.  In  other  words,  we  have  paid  $440,000,000  to  redeem  four 
liundred  millions  of  debt  not  yet  due,  and  we  have  not  redeemed  a single  debt  that 
was  due  in  March,  1869;  but.  on  the  contrary,  we  haA'C  increased  the  kind  of  debts 
then  due  more  in  i>roportiou  than  the  increase  of  our  p<>i»ulatiou.” 

Again: 

But  this  promiw'  to  pay  in  coin  extended  to  the  bondholder.  AVe  promised  U* 
pay  the  bondholder  gold  for  his  bond  and  the  i)0ople  gold  for  their  greenbacks. 
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AVe  have  fulfilled  our  promise  to  the  bondholdtT.  AVe  liave  paid  him  in  gold.  AA"e 
have  bought  the  gold.  AV e have  paid  him  at  a premium  of  10  x>cr  cent,  on  our  cur- 
rency. 

“ 8ir,  I regard  it  as  the  proudest  achievement  of  the  American  peoide  that  so  .soon 
after  the  war  they  so  faithfully  and  houoiablv  redeemed  their  obligation  to  the 
lamdliolder.  I demand  the  sjmie  honorable  fidfillmcut  of  j*our  |)romise  to  the  note- 
holder.” 

Having  violated  our  solemn  promise  in  paying  uiimaturod  ))uT)lic 
debt  to  the  extent  of  four  hundred  millions  ; luiA'ing  faithfully  “ ful- 
filled our  promise  to  the  bondliolder,”  it  is  hardly  with  sober  grace 
that  the  demand  is  made  for  a fulfillment  of  promise  to  the  iiote- 
lioldor.  The  peofde  make  no  demand  that  greenhaclis  sliould  he  paid 
in  golil.  In  tlie  midst  of  the  panic,  when  gold  could  he  ohtainedfor 
greenbacks  at  2 per  cent,  premium,  the  people  cared  not  to  conA  ort 
into  coin.  In  the  woi\stdaysof  the  panic  gold  stood  at  6 f>er  cent,  and 
greenbacks  4 per  cent,  premium. 

There  niay  he  such  a thing  as  sticking  in  the  hark  on  lliis  plea  of 
public  faith.  Some  liaA'e  the  art  of  putting  things  ; the  people  liaA  C 
a way  of  applying  things. 

The  honorable  chairman  in  his  speech  rofeired  to  the  proposition 
once  urged,  of  paying  our  obligations  in  greenbacks,  as  folloAvs: 

“If  the  old  idea  of  Mr.  Pendleton  had  prevailed,  that  tliese  bonds  should  be  paid 
in  CTeenbacks,  then  there  would  be  a motive  for  ns  to  depreciate  the  greenljacks  in 
order  to  pay  off  our  bonds  at  the  cheapest  i*ate.” 

And,  by  the  way,  I Avonld  add,  snppoiffed  in  1867  hy  the  honorable 
Senator  from  Ohio,  [Mr.  Tuukmax,]  AA'hen  he  said  : 

“The  principal  (lamds)  was  payable  in  Avhatever  was  the  legal  tender  of  the 
country.” 

These  remind  me  of  a singular  conn  texiiart,  occnrriug  in  the  debate 
on  the  bill  for  the  contraction  of  the  cmrency,  January  15, 1868,  con- 
tained in  the  Congressional  Globe,  second  session  Fortieth  Congress, 
page  522,  House  bill  Xo.  213,  to  suspend  further  reduction  of  the 
currency,  being  under  consideration — 

**  Mr.  SrUAGtJE.  A word  in  reference  to  the  holders  of  the  different  securities,  who 
now  demand  that  they  shall  be  paid  in  gold,  and  to  that  end  the  whole  attention  of 


rtini  ux  lilt?  vTUM-rniueiu  111  me  couiiirv  nas  oeen  uirectea.  wnat  injus- 
tice, may  I ask,  is  there  in  paying  the  holders  of  these  bonds  seventy  dollai's  in  gold 
when  they  took  them  at  fifty  dollars  in  gold  ? 

“Mr.  SuEUMAN.  There  is  none  in  tlie  world,  and  we  have  the  right  now  to  go  into 
the  marko/ts  in  New  York  and  buy  the  different  bonds  for  si'veiitv,  or  seventv-two 
in  gold,  or  wbatever  the  market  price  is,  if  we  liaA'e  the  gold  with  which  to  Uo  it. 
Thei-e  is  no  difficulty  in  that;  the  trouble  is  that  we  have  not  the  gold.” 

When  no  prudent  business  man  CA'cr  permits  liimaelf  to  buy  his  own 
payalde  paper  at  a discount,  it  is,  in  behalf  of  a Government  con- 
tending for  acts  of  good  faith,  suggested  liy  one  of  its  financial  organs 
that  it  is  right  to  pay  redeemable  obligations  at  28  to  30  per  cent, 
discount  in  coin,  and  Avrong  to  pay  such  obligations  at  their  face  in 
greenbacks — tlie  equiA'alent  of  the  coin  price,  I can  only  say,  in 
answer  to  the  scrupulous  prating  for  “ inviolate  public  faith,”  that  I 
commit  the  art  of  fixing  the  point  Avhere  bad  faith  ends  and  where 
good  faith  begins  to  the  domain  of  commercial  ethics,  and  let  the  public 
pronounce  judgment  upon  these  tAvo  samples.  Tlie  honorable  chair- 
man has  not  al\A’ays  indulged  in  this  morbid  tenacity  for  constitu- 
tional scruples.  AVIien  the  lamented  Mr.  Fessenden  Avas  chairman  of 
the  Committee  on  Finance,  the  honorable  Senator,  aaJio  aa  us  tlien  a 
meiuher,  hut  Avho  iioav  graces  its  head,  antagonized  the  then  chair- 
man on  his  scruples.  I i-cad  from  the  Congiessional  Globe,  Tliiity- 
seveiitli  Congress,  second  session,  page  790  : 

“ The  chairman  of  the  Committee  on  Finance  gave  us  a very  handsmm-  lecture ; a 
A^ery  ahic  discourse  ui»oii  <ho  importance  of  preserving  the* public  faith;  ami  he 
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to  imjnTHrt  upon  us — ami  «lid  impress  iijMm  me — the  necessity  of  not  aftW  t- 
iiigthe  obli^jatiou  of  <‘ontra<‘ts.  We  must  not  in  any  emerjjeney,  under  any  stress 
of  circumstances,  affect  the  ohligation  of  contracts  between  ])’rivato  individuals. 
Did  that  Senator  oveilook  the  first  contract,  the  contract  between  the  Government 
and  the  soldier,  the  (rovermnent  and  the  men  who  feed  and  clothe  your  armies  / 
AVo  must  pay  the  soldier  in  money;  we  must  pay  tlie  contractor  in  money.  There 
is  a contract,  an  obli^ration  hetAveen  the  contractor  and  tho  soldier  and  the  Govern* 
luont,  that  must  be  oiliserved.  The  same  obligation  of  good  faith  rests  upon  us  t<^ 
pay  every  dolhir  that  is  due  fn>m  ns  to  our  own  creditors,  as  well  as  not  to  impair 
the  obligation  of  contracts  between  otliers.  Kow  can  yon  do  it  ? * * * I hav’e 

shown  that  you  cannot  do  it  in  gold.  * * * There  is  no  other  way  except  to 

issue  to  your  creditor  the  note  of  the  X'nited  Statt‘8,  in  such  foim,  with  sncli 
s;inctions.  as  will  enable  him  to  use  it  as  money.  If  we  can  believe  the  testimony 
of  others  and  the  lijjlit  of  reason,  the  only  way  wo  can  do  this  is  by  stamping  them 
with  the  same  national  sanctions  Mith  Vhich  you  stamj)  3*our'gol(l  and  silver 
coin.  ♦*»*** 

“ If  we  can  compel  one  citizen  to  take  this  pa  per  money,  Avhy  not  another  and  an- 
other? Is  it  any  less  the  violation  of  contract  in  tlie  one  case  than  in  another? 
Do  not  all  citizens  hold  their  property  subject  to  our  unlimited  power  of  taxation  ? 
Do  not  all  share  in  the  blessings  of  Goveniment,  and  should  not  all  share  in  its  bur- 
dens ? Shall  we  inflict  a loss  only  on  those  who  trust,  lalxu*  for  the  Government,  and 
relieve  tho  selfish,  aA'aricious,  idle,  unpatriotic  citbsen  Avho  will  neither  fight  for. 
lend  to.  nor  aid  the  Government  ? Sir,  to  make  all  these  share  in  the  burden  of  the 
war,  and  to  relieve  those  who  risk  life  and  property*  in  its  defense,  I would  waive 
a constitutional  doubt.’* 

From  these  idle  deprecations,  lest  the  public  faith  he  violated,  in 
people  with  siifticient  means  to  enable  themselves  to 
vindicate  and  maintain  their  credit  and  the  public  faith,  let  me  pass 
to  another  form  of  intimidation  and  entreaty.  It  is  in  memorial 
guise,  and  best  formulated  iii  the  language  of  the  Iionoralde  chairman, 
which  I read  from  his  speech,  page  37 : 

“ But.  sir,  there  is  one  other  reason  why  all  these  plans  and  all  these  schemes  of 
more  paper  money  ought  not  even  to  be  dtdiated  here.  An  increase  of  paper  money 
beyond  tour  hundi-ed  millions  would  be  a clear  and  })aliwible  violation  of  tho  public 
faith.  In  the  darkest  hours  of  the  war,  when  every  patriot  twnnhled,  when  our 
fate  hnngin  the  balance,  when  our  armies  were  before  Richmond,  when  our  annics 
were  on  the  march  through  Georgia  to  the  sea,  when  everybody  felt  that  the  danger 
of  inconvertible  paper  money  was  likely  to  strike  us  irom  the  list  of  nations, 
when  our  paper  money  then  outstanding  had  fallen  so  that  it  took  ?2.80  to  buy  one 
dollar  in  gold,  gold  being  at  a premium  of  280,  then  it  was  that  we  entered  into  a 
stipulation  with  the  public  creditor,  which  is  a part  of  the  act  of  1864,  a jiart  of  the 
act  under  which  we  borrowed  money  and  pledged  the  public  faith.” 

Although,  as  I have  already  cpioted,  in  this  same  speech  it  is  declared 
as  of  world- wide  congratulation  that  it  is  regarded  “as  the  proudest 
achievement  of  the  American  j>eople,  tliat  so  soon  after  the  warthoy 
so  faithfully  and  honorably  redeemed  their  obligations  to  the  hond- 
holder,”  nevertheless  it  is  implied  in  tln^  quoted  allusion  to  the  “dark- 
est hours  of  the  war,”  that  it  was  the  danger  of  inconvertible  paper 
money  that  threatened  “to  strike  ns  from  the  list  of  nations,”  and  it 
Avas  so  fallen  in  A'alue  “that  it  took  $2.80  to  buy  one  dollar  in  gold;” 
and  that  the  “stipulation  Avith  the  public  creditor”  in  the  act  of 
1864,  AA'as  the  solemn  pledge  that  rescued  the  nation  from  annihila- 
tion, and  recovered  the  A'alue  of  our  greenbacks. 

It  is  no  disparagement  to  the  distinguished  chairman  of  the  Com- 
mittee on  Finance  to  remind  him  that  it  Avas  not  mainly  his  A^aluahle 
aid  in  framing  this  “stipulation  with  the  public  creditor,”  but  really 
the  triumph  of  om*  arms,  Avhich  soh'ed  the  doubt  resting  upon  the 
unity  of  the  nation,  andAvasthe  immediate  cause  of  the  rapid  decline 
in  gold. 

Then,  again,  it  is  bruited  that  the  people  protest  against  increase  of 
currency  and  demand  resumption,  and  actions  of  hoards  of  trade  and 
chambers  of  commerce  are  invoked  to  attirm  this  report. 
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Tiie  Senator  frmu  A'ermont  [Mr.  Mouiiii.L]  in  his  last  speech  told  ns : 

“ Therefore  Seniitors  need  not  hug  that  j»leasant  idea  to  the  soul  that  they  are  Inni 
ehtiiig  the  grtMVt  agi-uuiltiiral  eomimiuitv’  by  contimiiug  paper  nxoiiey ; aud  if  the  v 
are  not  benefiting  the  agriculturists,  see  what  e\ndenee  that  noboily  is  benefitell 
wo  have  in  the  meetings  of  those  engaged  in  active  business  throughout  the  coun- 
try, representing  all  jK»rtions  of  the  eountrv,  in  Ixiards  of  trade,  espeeiaUv’  that  one 
recently  hehi  at  Baltimore,  tho  Xational  Board  of  Trmle,  which  voted  on  the  ones, 
tion  of  lysumption,  as  wo  have  seen  by  their  memorial,  and  out  of  forty-four  reji- 
reaeutatives,  only  nine  were  opposed  to  resumption,  and  of  these  then^  Avere  a ma- 
jority CA’cn  from  tlie  Western  States  in  fav^or  of  it.  Take  the  question  in  Xew 
York;  tiikeitin  Baltimore;  take  it  in  Philadelphia,  or  in  Boston;  they  all  sjieak 
Avith  but  one  sentiment;  they  are  ov'erAA’lielmingly  in  faA'or  of  a return  at  an  early 
day  to  specie  payments;  aiul  if  these  men  cannot  speak  for  the  business  interests 
ot  the  country,  wlio  can  ?” 

This  organized  pressure  is  no  ucav  embodiment  of  couA'enient  puhli<* 
sentiment.  Similar  bodies  Avith  like iissiuuptioii  and  i>ressnre  appeared 
in  1862,  and  representing  sentiment  tlieii  iu  fa\'or  of  making  green- 
backs a legal  teaider  for  customs  and  other  public  and  priA'ate  dues, 
then  in  accord  AA'ith  Senators  Avho  now  hold  opposite  sentiments  upon 
the  nature  of  G(»yernment  issues.  I read  from  the  Congressional 
Globe,  second  session  Thirty-seA'enth  Congress,  part  1,  page  789: 

“III  the  first  place,  I will  say  CA'cry  organ  of  financial  ojiinion — if  that  isa  correct 
expression — in  tliis  country  agret‘s  that  there  is  such  a necessity  in  case  we  author- 
ize tlie  issue  of  demand  notes.  You  conuuence  Avith  the  Secretary  of  the  TraasurA*, 
who  hp«  gjA'eu  this  subject  the  most  ani]de  consideration.  He  declares,  not  (inly  hi 
his  official  (jonimunications  li(*re,  but  in  liis  priv^ite  intercourse  with  the  membera 
of  the  conlnlitt(^o,  tliat  tliis  clause  is  indispensably  necessary  to  the  security  and 
iK^gotiahility  of  th(‘se  d<‘inand  notes.  AVe  all  knoAv  from  his  antecedents,  from  his 
peculiar  opinions,  that  he  aa'ouUI  he  jirobably  the  last  man  among  the  leading  poli- 
ticiansof  our  (‘ountry  to  yield  to  the  iie<^essity  of  substituting  pajiernionej*  for  coin. 
He  has  examined  this  question  iu  all  its  length  and  breadth.  He  is  iu  a iiosition 
where  he  feids  the  necessity.  He  is  a statesman  of  atlmitted  ability  ami  distin- 
guished in  his  high  position.  He  infoniis  us  that  without  this  claiise  the  attempt 
to  circulate  as  money  the  pmposed  amount  of  demand  notes  of  the  United  States 
Avill  proA'e  a fatal  experiment. 

^ “ In  addition  to  his  opinion,  we  IniA-e  the  concuiTing  o]nnion  of  tlie  Chamber  of 
(^ommerce  of  the  city  of  XeAv  York.  AV^ith  almost  entire  niiauimity  they  ha\*«^ 
passed  a resolution  oii  the  subject  after  full  debate  and  cousid(*ration.*^  That  reso- 
lution has  been  read  by  your  Secretary.  You  have  alsolhe  opinion  of  the  commit- 
tee on  public  safety  of  the  city  of  XeAv  T'ork,  comiiosed  of  (listinguished  gentle- 
men, nearly  all  of  whom  are  good  financiers,  who  agree  fully  iu  the  same  o])iiiion. 

I may  say  the  sanie  iu  rej^rd  to  the  Chambera  of  Comnierce‘of  the  city  of  Boston, 
of  the  city  of  Philadcl]diia,  and  of  almost  CA’cry  recoguiz(*.d  organ  of  financial  opin- 
ion in  tills  country.  They  have  said  to  us  in  the  most  solemn  foiiii  that  this  meas- 
ure was  indispensably  necessary  to  maintain  the  credit  of  the  GoA  ernment,  and  to 
keep  these  notes  anywhere  near  par.  In  addition,  we  have  the  deliberate  judg- 
ment and  A^otiMif  the.  House  of  Representatwes.  After  a full  debate,  in  which  the 
con.stitntionality,  expediency,  aud  necessity  of  this  measure  were  discussed,  in  which 
all  the  (dijectious  that  haA’o  been  made  here  aud  manA'  moi*e  Avei*e  urged,  the  Housi* 
ot  Repiv,seiitatives,  by  a large  vote,  declared  tliat  it  \^as  iiec<'ssarv  to  issue  demand 
notes,  and  that  this  clause  was  indispensable  to  their  negotiation  and  credit.” 

I haA'e  road  this  from  the  Globe  mondy  to  sIioaa'  the  a'Icavs  theu  held 
as  to  the  duty  of  GoA'ernmeut  to  make  its  currency  of  the  highest 
type  aud  aboA'e  depreciation.  Chambers  of  commerce  aud  Boards 
of  trade  AA'ere  then  iiiA'oked  to  make  greenbacks  laAA'ful  money  for 
all  piirpost's,  Avhicli  AA  onld  haA'e  made  them  equiA'alent  to  coin,  as 
the  old  demand  notes  AA'ere,  and  as  French  currency,  under  suspension, 
noAv  is,  and  have  remoA'ed  all  possible  objections  of  Senators  to  free 
hanking,  Noav  like  bodies  are  brought  to  bear  against  increase  of 
currency,  or  free  hanking,  and  they  Avould  as  loudiv  protest  against  a 
proposition  to  make  greenbacks  to-day  a full  tender  for  public  aud 
priAuite  uses,  Avhich  Avould,  iu  my  judgment,  cut  the  gordiau  knot 
of  depreciated  currency. 

It  mattei*s  little  to  call  attention  to  the  unjust  inequality  of  the 
present  distribution  of  cnnency.  Congress,  recognizing  this,  passed 
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an  act  in  1870  ]>rovi(ling  for  the  withdrawal  of  twenty-live  luillioiis 
from  the  Eastern  States,  and  its  redistribution  in  the  remamiug  States 
of  the  Union, 'but  the  law  is  practically  a nullity.  The  Comptroller 
of  the  Currency  has  ro]>orted  the  practical  dithcalty  in  enforcing  the 
statute. 

The  pending  bill,  looking  to  the  execution  of  that  law,  meets  a 
formal  protest  from  Rhode  Island,  and  one  of  its  distinguished  Sen- 
ators ably  presses  that  protest  Aviih  an  argument  against  the  injustice 
and  peril  of  such  withdrawal.  He  declared  that  Rhode  Island  had 
no  more  cuiTeiicy  than  she  needed.  AVhat  has  New  England  of  the 
national-bank  ciUTency  f The  Comptroller  of  the  CiUTency  reports 
th(^ per  capita  of  circulation  in  the  named  sections  as  follows : Ncav 
England,  S31.15;  Middle  States,  $1*2.80;  South  and  Southwestern 
States,  $2.98;  Western  States^  $7,11,  The  United  States  <m  an  eq^nal 
ilistribntion  would  have  $9,18.. 

New  England,  then,  has  capita  $21,97  more  than  the  national 
average;  the  Middle  States,  $3.02  more;  the  Southern  States,  $0,20 
less  than  that  average,  and  the  Westein  States,  $2.07  less. 

What  is  needed  for  New  England  ought  to  be  the  measure  of  other 
States.  This  illustrates  the  great  ine<|uality. 

When  Ave  pro])ose  to  repeal  the  statute  of  withdrawal,  and  let 
New'  England  have  all  of  her  $31.15  per  capita,  and  modestly  ask  for 
forty-six  millions  for  the  deficient  Stat<;s,  nmler  the  substitute  of 
the  honorable  Senator  from  North  Carolina,  [Mr.  Meuuimox,]  that  is 
stoutly  antagonized  bv  the  East. 

This  seems  a very  ])oor  ai)preciati<m  of  and  response  to  the  gener- 
osity the  West  and  South  exhibited  only  two  years  since  ui)oii  no 
valid  claims  Avhatever.  It  Avill  be  remembered  that  after  the  act  of 
February  2, 1872,  passed  for  the  apportionment  of  Representatives  to 
Congress  among  the  several  States,  according  to  the  ninth  census, 
Vermont  especially,  through  her  able  chairman  of  the  Committee  on 
the  Judiciary,  now'  absent,  striving,  I am  glad  to  say,  to  recuperate 
an  OA'ertaxed  system — Vermont,  Ncav  Hampshire,  and  New'  York  i>lead 
for  additional  Representatives,  and  each  Avith  less  than  half  a ratio 
unrepresented  by  the  act  of  February  2.  A sup])lemental  act  Avas 
]>asvsed  May  30,  1872,  to  enlarge  their  representation,  cA’en  umler  a 
declining  population  compared  AA'ith  the  West. 

To  exhibit  the  increase  of  population  of  Ncaa'  England  and  Ncav 
York,  noAA'  combined  against  the  West  and  Soiith  on  the  financial 
question,  and  the  increase  of  the  rest  of  the  States  and  Territories, 
that  the  relatiA'e  increase  of  x>oimlation  betAveen  the  two  sections  may 
be  apjAreciated,  I gi\'e  the  population  of  I860  and  1870,  according  to 
the  census  of  each  year,  as  folloAvs : 


*Being  an  increase  of  12  per  cent.  t Being  an  increase  of  26  per  cent. 

I also  subjoin  a table,  which  I ask  maybe  printed,  and  which  Avill 
show  hoAv  generously  the  West  and  South  acted  toAvard  the  East 
then,  in  the  matter  of  api>ortionment  of  Representatives,  and  now 


1 

1860. 

1870. 

Increase. 

1 

New  England 

New  York 

3, 135,  283 
3, 880,  735 

3,  487, 924 
4, 382,  759 

354, 641 
! 502, 024 

Total 

Other  States  and  TeiTitories 

7,  016, 018 
24,  427, 303 

' 7,870,683 
30, 685,  300 

'^856, 665 
t6,  257, 997 
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that  Ave  ask  for  riV//d«  under  an  equal  ai>i>ortionmeiit  of  circulation 
that  generosity  is  negatiA'ed. 


Table  showing  the  deficit  and  excess  of  population  in  different  States  below 
and  abore  the  Bepresentative  ruO’o  o/ 135,239,  (basis  off  first  apportion- 
meuL  census  of  1870,)  and  also  showing  the  nine  States  to  each  of  which 
an  auditional  Bipresentativc  was  assigned  bg  act  of  Mag  30,  1872. 


States. 


Maine 

New  Hanq>sijire 

Vermont 

Ma.ssaclmsetts.  - 

llhode  Island 

(’onneeticut 

New  York 

New  Jei*sey 

Penn.syh'ania 

Delaware 

yiarylaud 

Virginia 

North  Cai-oUna. . 
South  Carolina. - 

Georgia 

Alabama 

Mississippi 

Lonisiana 

Ohio 

Kentuck.v 

Tennes.see 

Indiana 

Illinois 

Missonii 

Arkansas 

^Michigan 

Florida 

Texas 

Iowa 

'Wiscon.sin 

California 

"Minnesota 

Oregon 

Kansas 

AVest  Virginia .. 

Nevada 

Nebraska 


a = 


4^ 

X 


.5 

0 
11 

2 

4 
32 

1 

26 

I 

G 

9 

8 

5 
0 

7 

6 
.*> 

20 

10 

9 

12 

19 

13 

4 

9 

1 

n 

9 

8 
4 
3 
1 
3 
3 
1 
1 


A .. 


'z  © 


49,  380 


o . 

Ci 

c cc 
. n 


.X  C4H 

c 

— 

9-15 


30, 278 
53, 125 
3,  502 


30,540 

io.’^i 


39,  520 
31,  379 


36,  812 
54, 485 


27, 242 


41,  318 


47,822 
60, 073 


55,111 
40.  577 
5,  577 


98, 012 


89,411 
56, 958 
50,319 
16,  488 
50,  720 


131,  369 
57,  769 
60,350 


56,908 
52,509 
7, 145 
64,641 


19,  291 
a3, 989 


36,297 


cst: 

•• 
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MorcoA'er,  if  Ave  heed  the  suggestion  that  inasmuch  as  the  present 
banking  system  cramjAs  the  cai>ital  of  the  country,  by,  first,  a i>re- 
niium  of  10  j>er  cent,  paid  on  bonds  j)ledged  for  security  of  circula- 
tion ; then  a margin  of  10  per  cent,  additional  security  by  receiving 
but  ninety  dollars  cuncucy  for  each  one  hundred  of  bonds ; next 
15  or  25  i^er  cent,  of  the  circulation  held  as  reserve,  making  in  all 
35  to  45  per  cent,  idle  capital,  lea\'ing  only  (55  or  55  per  cent,  of 
bank  capital  actiA'e  to  transact  the  national  hanking  business  of  the 
countiy,  and  join  hy  saying  there  ought  not  to  he  opposition  to  the 
national  bjiiilis,  tlicii  wa  are  coaimeiKlcd.  Uiit  when  it  is  i>ropose(i, 
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t]iron--h  the  substitute  of  tlie  liouorahh-  Senator  froiu  reunsylvauia, 
FMr  C\MKiu)X,]  to  relieve  this  close  corporation  of  haiiknis.of  this 
i.ile  capital  hunleii,  hy  sharing  it  uu<ler 

whole  people,  coimuendatiou  turns  into  .lenunciation,  and  .1  ma.iont.x 

"^If^ve^appeal  t<ft^  jrcuerosity  of  hankers  and  point  to  their  c-Yraor- 
dinarv  the  hanks,  in  their  declared  dividends  and 

siiridus^carriedtotho  capital  stock,  avera-riii"  annually  prohts  of  fioin 
15  to  iK^ceut.-^^  ask  that  the  privilege  of  such  lucrative  hiis  - 
iei  li  ex-tended  to  others,  New  York  and  New  hhigriand  capitalis to 
1 1-11 111  fnrro  to  llofoat  tllOi  sliclltcst  OOlKCSSlOll. 


Ynrk “ 1 IlC  CTISIS  IS  Ciim'u.  : T,  .1  x : 1 

Avants  resumption,  no  matter  Avhat  the  destruction  is  to  the  industiial 

inirsiiits  of  the  land  or  the  disasters  to  private  or  corporate  foYnnts. 

^ The  people,  who  in  the  main  are  debtors,  held  to  their  einidoyments 
to  sav-rrilemselv^  from  ruin,  have  m.  time  nor  means  to  spare  to 
!uake  themselves  heard  hy  confronting  creditors  and  capitalists  at  this 

^ Thl”i)ron(.rtion  of  creditors  to  debtors  of  the  country  is  as  1 to  U 
\iaiLt  the  interests  of  nine-tenths  of  the  population,  it  is  proposeil 
nrframe  le<rislation  for  the  interests  of  one-teiith.  Kesuniptioii 
of  the  shrinkage  of  value  between  curn  ney  and  g(dd  to  the  one-tenth 

i.  «>llt™uuy 

in  the  Chronicle  of  29th  of  hist  January,  under  comments  upon  oppo- 

St  this  DSic\?3^ 

'cry  for  food.-’  1 read  from  this  article,  descriptive  of  like  monopolies . 
“If  they. car  only  succeed  in  defeating  the  |.asaage  of  relief  hills,  money, «■; 


•‘If  they. can  onl.v  succeed  in  defeat^  F,^*rSe  X h- 

main  ‘ tight,  ton, te-shaymg^  tho.se 


main  ‘tight,'  victory  oyer  tho.se 

ItoLXylwe --ived  by  grace’  wiU  certainly  go  where  such 

. • h.  4...  t J 


incca*.,  the  „,,p»rtuuit«s  tor  exaetto,,.  a,„l 
enl'ancSrS  aluinaai  ex.eat  tl.a  "f, a.,,1 
Sus  S'£"stim^^^  finh'iiieut.s 

^^\\^en”we  rcL’rt^th  "uhe^annual  increase  of  “•'^*'*"**' 

a ?:r  -uJ:’^e^o»r 

•ire^ being  iiressed  into  the  meshes  of  the  lenders.  The  producers  fast 
i eml  unir  t^r  burdens  to  the  feet  of  the  non-producers.  (-eiiY«] 
stagnation  of  industry  is  foreseen  if  not  yet  foreknown,  while  t 

like  undertakers,  thrive  most  w hen  cominev- 

'■‘“xbtp'.lU'iSrf’natto.ial  wealth  ia  leCOwa.  jjjS’ 

nvpr  ®8  000  000,000.  It  must  have  been  last  fiscal  year  |10,000,  > • 

Commercial  credit  is  indispensahle  to  the  industries  of  so  groyvm 
o T t nnmt  he  individual  if  not  ii  ational  credit.  When  money 

was  aclequatemitmiirise  husiness  thrived,  resources  devd- 

led  amr^  eaUh  Prosperity  smiled  upon  our  land  riie 

oast  vears  succeeding  the  Avar.  My  worthy  colleague,  [Mr.  Cham>- 
1 S C'ever,”differ8  with  me  upon  the  pobey  to  be  pursuetl, 
Si  tosth  Son  this  point,  when  he  said  in  his  speech  on  the  20th 
oriStSioSh-iland  I rLd  tooni  the  Rkcohd  of  that  day's  proceed- 
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In  speaking  of  18<)5,  following  the  w^ar,  he  said: 

“The,  people  were  out  of  debt  all  over  the  county'.  They  had  obtaiued  high  pricoH 
for  ever>Tliing  they  had  to  sell  during  the  war.  The  fanners  were  out  of  debt,  the 
business  of  the  eouutrj'  was  transactetl  for  cash,  an<l  the  whole  country  wa*s  eom- 
paratdvely  out  of  debt,  hut  the  Government  was  not.” 

How  mueh  bidter  for  individual  interests  and  for  the  general  pros- 
j)erity  it  w'as  for  the  nation  to  extend  its  ereflit,  and  thus  put  means 
into  the  hands  of  its  ]>eoplc  to  j»ay  a^s  they  w ent,  we  have  the  gratify- 
ing record  of  past  ex)>erieno(i  to  asMim\  It  lias  been  tried  and  is 
worthy  of  imitation.  It  were  better  that  the  discount  or  deprecia- 
tion of  10  per  cent,  upon  our  circulation  he  recognized  hy  the  people 
in  the  multifarious  transactions  <»f  tlie  country,  and  that  a sufficient 
volume  he  jirovided  for  their  wants,  to  stimulate  industry  and  inge- 
nuity, and  for  tlie  benefit  of  all,  than  to  contract  the  means  and  sub- 
ject the  j)eoplc  to  the  niiiuuis  rates  of  interest,  of  an  individual  credit 
system.  When  money  is  adequate,  rates  of  interest,  decline;  when 
stringent,  interest  advances.  In  tlie  siunmer  months,  when  money 
accumulates  largely  in  New^  York,  rates  are  <piite  nominal ; at  other 
seasons  the  rates  Jire  seriously  prejiniicial. 

To-day  it  is  boastfully  reported  that  the  crisis  and  (U)nsequences 
are  over,  because  money  is  plenty  in  New'  York. 

Plenty  it  may  he  on  call  simply,  but  not  to  save  even  New  York 
nierchants,  much  less  horrow'ers  ont  of  the  city.  What  is  commer- 
cially termed  gilt-edged  paper  goes  begging  even  now  in  Wall  street 
at  10  to  15  per  cent. 

The  startling  jiroof  that  former  years  of  piospcrity,  under  a l>et- 
ter  supply  of  currency  for  the  w'uufs  of  t he  country,  is  giving  way  to 
gradual  hut  inevitable  disaster,  is  seen  in  the  record  of  business  fail- 
ures throughout  the  States,  given  hy  the  mercantile  agency  for  the 
four  years  pa^st. 

In  1870  and  1871  the  volume  of  cuiTeiicy,  iucreaseil  hy  the  fifty-four 
millions  of  1870,  w'as  to  the  extent  of  husiness  demands  of  those  years 
a fairer  ratio  than  the  volume  is  now  to  the  w ants  of  the  present. 

The  failures  given  for  1870  are  3,551,  with  liabilities  of  ^88,242,000 
those  of  1871  are  2,915,  and  liabilities  §85,252,000;  in  1872  they  were 
1,009,  and  liabilities  §121,056,000  ; and  last  year  (1873)  the  immherof 
failiues  was  5,183,  and  the  liabilities  §228,499,000.  There  were  more 
failures  in  1873  than  in  1872  by  1,100,  and  with  an  increase  of  liabili- 
ties of  §107,443,000. 

This  gives  us  the  total  results  of  the  iirevailing  conviction  that  the 
< lUTeucy  of  the  country  was  falling  below  the  necessities  of  the  peo- 
j>lc.  It  grew  into  brooding  appreheusiou  that  measurably  checked 
industry  and  trade  and  broke  out  into  the  disasters  of  panic  and  its 
cruel  effects.  Who  would  add  to  this  ruin  hy  apathy  or  conti'action  ? 
Let  the  recoi'd  tell. 

The  Comptroller  of  the  Curreucy  in  his  report,  as  I have  alieady 
noticed,  states  that  tlie  national-hank  currency  is  divided,  per  head, 
as  follow's:  Ncav  England,  §31.15 ; Middle  States,  §12.80 ; South  and 
Southw'estem  States,  §2.98 ; Western  States,  §7.11. 

The  volume  of  Treasury  notes  oi’  greenbacks  is  larger  than  the 
national-bank  currency ; therefore  like  division  of  that  would  give, 
per  head,  in  round  numlxTS  of  both  currencies,  to  New'  England,  §62; 
Middle  States,  §26;  South  and  Sonthwestorn  States,  §6;  and  Western 
States,  $14. 

New'  England  enjoying  §62  jic/'  cupita  of  circulation  lias  not  been 
heard  to  ask  for  a contraction  of  this  for  fear  of  “inflation;”  nay, 
Rhode  Island  jirotests  against  any  contraction  of  New  England’s  quota. 

4 F 


Whit,  would  this  prr  '>«  th«  whole  country?  Tw^ty- 

and  Cilhty  .aillions.  If  »•  i»  ■'»  >“«? 

lulwi  liviiaritvof  reason,  it  shoal<l  be  none  foi  the  wlioie  couniry. 
IJuder  free  banking,  if  all  the 

were  held  at  home  and  deposited  with  the  Secretarj  of  the  treasury 
for  mitional  cnnency,  90  per  cent,  would  he  init  fourteen  hunted 
Lid  forty  millions  of  currency,  as  the 

Kofrl-nurs  nreseiit  (niota  of  cuiTency  would  for  like  quota  to  tue 
Lhole  nation  give  aLolumc  of  twenty-four  hundred  and  eighty  mil- 
iT allLrdity  of  the  cry  of  “ inflation  ” is 
eeptive  when  it  is  used  to  defeat  au  increase  ot  only  foit> -six million. 

England^i”^lid  for  resumiition,  excispt  the  honorable 
from  Khod^e  Island,  [Mr.  SrnAGUK,]  whose 

orises  have  not  been  the  least  ot  his  honors,  ami  ndiost  ^isc  loiecast 
imiiiLdsILrusioii.  New  York  is  solid  also.  The  East  then,  with  its 

ceutralizatioiiof  capital,  aided  by  ancillary  '''"’^TtfSlsp  aM  will 
tifQtojs  nml  smiDorted  by  the  (lolden  Slope,  hohls  its  gisisp,  anu  iviu 

"T seSttaTSs,  aod  c»,.ilafi»l«,  .....y 

tate  the  monetary  basis  of  a free  country;  Imt  in  bt halt  ot  tlic  imu 
titiide— the  mass^ of  Imsiness  and  industrial  architects  of  the  couu- 
trv’s  fortune — we  shall  contiuue  to  protest  and  act. 

If  defeatLl  now,  time  will  add  to  our  ranks.  The  example  ot  a 

eoSbination  against  us  of  capitalists, 

not  scholars  in  causing  the  reappearance  in  this  Chamber  aiui  joiuiti 
Hall  of  Representatives  of  toilers,  clas.ses,  and  factions,  in  union,  and 
Imlding  paTty  subordinate  to  country,  that  the  interest  of  the  whole, 

•ihnve  that  of  a part,  may  bo  respected.  , 

The  peoide  theu  will  boldly  put,  as  they  now  quietly  hint,  th  ^ 
question,  “Why,  if  bonds  are  deemed  a good  conversion 
as  a step  toward  specie  resumption,  why  can  like  jjonds. 

10  per  cent,  margin,  possibly  jeopardize  the  needed  volume  of  ciir- 
rmiL  fL  uMch  they  are  pledged?  The  people  will  ueed  to  kn  u 
whv"  the  difference  ‘ is  made  between  the  two,  and  the  question, 

tholgh  hei-e  adversely  taken,  must  >^t  pass  f 

indsnnent  whether  the  monopoly  of  banking  shall  still 

io  eS  the  S,  or  be  ended  b/opening  its  privileges  and  benefits 

to  the  many. 
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